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1954 1953 
ih hc REE RR Cina LYRE eee eee $923,693,379 $1,025,833,041 
MII 5 Wie L vicnes pide cnedidans cdc dec tee 946,174,299 1,048,157,344 
Cost of Goods Sold, Selling, General, and 
NG TNE. os ss vines ctiwceuxncaes 668,418,442 733,528,658 
Depreciation and Amortiration. . ........ 66666 0060s0s0n0e00 93,712,849 75,351,702 
iuterest-on Poomuesnty Motes... .< . «55 2c ss ds cesvsddcdeus ds 11,913,750 11,517,083 
Net Income Before Federal Income Taxes and Renegotiation. . . . 172,129,258 227,759,901 
Provision for Federal Income Taxes and Renegotiation........ 82,349,987 124,976,459 
NED... chi cones kbacns eases ees uid eae ee 89,779,271 102,783,442 
eee CN NS RE noo 5h coc cctaiicenowbapeeeeneuenes 3.10 3.55 
EE eS Me renee re en ine 72,381,985 72,235,535 
A ; CONDENSED BALANCE SHEET 
ssets 
IE oi. de che dwidinws Oe $553,594,053 $510,399,171 
Fixed Assets After Accumulated Depreciation and Amortization 675,518,610 658,392,229 
Investments in Affiliates and Foreign Subsidiaries............ 15,862,794 15,699,522 
Ns 63s s nde edad pices keens epndes eee ees 6,660,502 6,101,408 
Patents, Trade-Marks, and Goodwill... ....................- 1 1 
$1,251,635,960 $1,190,592,331 
Liabilities 
ee a I ok. a oo i ek hae KeZRSGK aOR HESee OR $156,946,120 $207,130,929 
Sy INS TOUR. is 6 5 nie sccxncdvcwsGanedad ewes 120,000,000 130,000,000 
Sete CURING FH. 6.6 5s ns ds tacunesxan seen eames 300,000,000 200,000,000 
i Te GI, oc os econ cone rhestntenaeden eels 6,381,098 
Capital Stock— 
28,388,894 shares (28,320,919 shares in 1953) .......... 212,662,021 210,173,350 
563,900 shares (631,875 shares in 1953) held by the 
Corporation as collateral under the Stock Pur- 
chase Plan for Employees.................. 23,775,439 26,264,110 
ND. 6 Wicca ne dime nee dee ene 236,437,460 236,437,460 
Less present amount of Agreements......... 23,419,484 25,966,255 
213,017,976 210,471,205 
Ce OE 65 osc Rates coves t Sag eas dccniemadessinaal 461,671,864 436,609,099 
$1,251,635,960 $1,190,592,331 







































*Copies of the complete 1954 Annual Report of Union Carbide and 
Carbon Corporation will be furnished on request. Included with the 
report is an illustrated booklet that describes the Corporation’s products 
—Alloys, Carbons, Gases, Chemicals, and Plastics—and how they 
are produced from nature’s raw materials. For copies of the report 

and booklet, please write to the Secretary, Union Carbide and 

Carbon Corporation, 30 East 42nd Street, New York 17, N. Y. 


UCC’s Trade-marked Products include 














BAKELITE, VINYLITE, and KRENE Plastics + Dynel Textile Fibers +« Pyrorax Gas + ACHESON Electrodes + LinpE Oxyger 
Evereapy Flashlights and Batteries « Union Carbide + Luinpe Silicones + PReEsTONE Anti-Freeze + Nationa Carbons 
SYNTHETIC ORGANIC CHEMICALS ¢ ELEcTROMET Alloys and Metals ¢ HAYNES STELLITE Alloys e¢ Prest-O-Lire Acetylene 
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from now... 


. . Our guess is that most of the 964 
stocks you'll find in our brand new 
booklet called ““DivipENDs’—will still 


Why? 

Because every one of these stocks 
has paid dividends for the past 20 years 
.. . hundreds of them for closer to 50 
—and a few for more than a century! 


Does that mean that we endorse 
these stocks for investment, or think 
you should buy them? 


Definitely not. 


Not when those dividends vary 
from less than 1% on your money 
all the way up to 14% or more... 
Not when dividends alone can 
never make any stock a sound in- 
vestment... 


Not when your own particular cir- 
cumstances—your own investment 
objectives—should always dictate 
the kind of securities you should 
buy. 

Nevertheless, this booklet is a pretty 
fair cross-section of investment oppor- 
tunity . . . and does speak well for the 
basic stability of American business 
through good times and bad. 


If you’d like a copy of “DiviDENDs”, 
we'll be happy to mail one—without 
charge, of course. 


Simply call, or write— 


WALTER A. SCHOLL 
Department S E-20 


MERRILL LYNCH, 
PIERCE, FENNER & BEANE 


70 Pine Street, New York 5, N. Y. 
Offices in 106 Cities 




















TELEPHONING FROM AUTOMOBILES, TRUCKS, BOATS The mobile telephone resembles an ordinary telephone, except 
that it contains a “‘push-to-talk’”’ button. Conversations may travel part way by radio and part way by telephone line. Bell telephone 
companies can supply either complete mobile service. or furnish and maintain equipment for private radio systems. 


More and More Telephones 
Are Going Traveling These Days 


Bell System mobile telephone 
service —a big time and money 
saver—is growing rapidly. 

This service is now available in 
210 areas in the United States, in- 
cluding most cities of over 150,000 
and many smaller places. 


Traveling telephones are necessi- 
ties to many lines of business hav- 
ing vehicles on the road and to 
professional people. 


Often mobile service is the only 
way to reach quickly a moving car, 
truck or boat. And from a mobile 


’ 


telephone you can talk with your 
own dispatcher’s office or with any 
other telephone anywhere. 


Mobile telephones cut labor and 
vehicle-operating costs for many 
types of business. Bell System cus- 
tomers receive these advantages 
without capital outlay, equipment 
obsolescence or maintenance 
problems. 


This modern convenience is an- 
other example of how the telephone 
is being made useful to more and 
more people. 





THREE TYPES OF SERVICE 


GENERAL Two-way telephone service between 
a mobile telephone and any other telephone. 
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DISPATCHING Special two-way dispatch service 
between a particular telephone at a customer's 
dispatching office and mobile units in his 
vehicles. 


SIGNALING One-way, non-talking service to 


notify the driver of a particular vehicle to 
comply with prearranged instructions, such as 
calling the office from the nearest telephone. 





Bell Telephone System 




















Chrysler Corp. 


he budget submitted to Congress 

a month ago calls for major na- 
tional security expenditures in fiscal 
1956 to drop to $40.46 billion from 
an estimated $40.64 billion in the 
current year, $46.5 billion in 1954 and 
$50.3 billion in 1953. The economies 
expected to be achieved this year have 
already been accomplished, and thus 
the 1956 level will represent a slight 
decline from the current rate as well 
as from the fiscal 1955 total. 

However, the drop amounts to less 
than $200 million, and even this re- 
duction is contingent upon the abil- 
ity of the Department of Defense to 
pare outlays by $1.75 billion from the 
total of detailed estimates for each 
activity. The touchy Formosan situ- 
ation and the recent rise to power in 
Russia of a more belligerent group 
appear to guarantee that present de- 
fense plans will at least not be scaled 
down, and may be revised upward. 
This in turn implies that one of the 
most important stimulants to the gen- 
eral economy, however unwelcome 
the reasons for it, will remain just as 
potent a factor as it is now. 

Included in the $35.75 billion total 
expected Defense Department out- 
lays for fiscal 1956 (before the un- 
allocated $1.75 billion reduction) are 
a number of items which have onlv 
an indirect effect, or little effect of 
any kind, upon demand for the prod- 
ucts of business enterprises. These 
items include $10.3 billion in pay- 
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Defense Spending 


Will Remain High 


Recent foreign developments indicate that military 


outlays will stay at or even above present levels. 


This will significantly affect the general economy 


ments to military personnel, $927 
million for reserve components, 
nearly $1.4 billion for research and 
development and $793 million for es- 
tablishment-wide activities. 

Military public works amounting 
to $1.75 billion and operation and 
maintenance costs of $8.6 billion both 
involve payments to private contrac- 
tors in substantial amounts. These 
two categories show increases over 
the estimated 1955 level amounting 
to $300 million and $700 million, re- 
spectively. But the principal stimulus 
to business comes from major pro- 
curement and production programs. 
Ship procurement will cost $1 billion 
next year, up $100 million, while air- 
craft ($7.55 billion) and “other” 
items ($4.17 billion) will show prac- 
tically no change. 


Security Expenditures . 


National security outlays other 
than those by the Defense Depart- 
ment all affect business to some 
degree. The atomic energy program 
will cost $2 billion, practically un- 
changed from the fiscal 1955 level. 
Stockpiling of strategic and critical 
materials will dip to $783 million 
from $994 million, but this will be 
more than offset by a $450 million in- 
crease in the scope of the Mutual Se- 
curity program, which involves sup- 
plying other nations with military 
equipment and supporting items such 
as uniforms, fuel and rations. 


Within the Defense Department, 
there will be a further shift of funds 
to the Air Force at the expense of the © 
Army and Navy, a development 
which has already had an important 
effect on the division of contract 
funds among the various supplying 
industries. Total outlays by the Army 
will be $8.85 billion in 1956 and by 
the Navy, $9.7 billion; the two com- 
bined show a reduction of $125 mil- 
lion. But Air Force expenditures will 
rise from $15.2 billion this year to 
$15.6 billion. If the comparison of 
1956 levels of spending by the three 
services is made with fiscal 1953 
(when the Korean War was still in 
progress) the contrast is even 
greater. In that year, the Army spent 
$16.2 billion, the Navy $11.9 billion 
and the Air Force $15.1 billion. 

This trend reflects an increasing 
reliance on air power rather than 
ground troops, a policy which appears 
quite appropriate in view of the 
small likelihood that extensive U. S. 
ground forces would be needed in any 
limited war which might involve us, 
or in the early stages of a broader 
conflict. The Army will bear the 
brunt of the scheduled reduction in 
military personnel from 3.2 million 
now to 3 million by June 30 and a 
little over 2.8 million a year after 
that. 

The present level of around 10,000 
operating Navy and Marine aircraft 
Please turn to page 26 
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Reading Company Has 


Had Consistent Record 


A dividend-payer for half a century, stock yields 


nearly six per cent from a dividend covered more 


than twice in 1954. Current outlook is favorable 


he Reading Company is one of 

those unspectacular market per- 
formers that rarely attracts attention 
as it goes about its business of earn- 
ing money and paying regular divi- 
dends to stockholders. The road is a 
rarity among the Class I carriers in 
that it earned its fixed charges and 
showed a balance for the common 
stock throughout the depression of 
the 1930s. It also boasts a remark- 
able dividend record. Payments have 
been made without interuption on the 
first preferred since 1900, on the sec- 
ond preferred since 1903, and on the 
common since 1905. 

The Reading, a natural bridge line, 
operates some 1,300 miles of road in 
eastern Pennsylvania, New Jersey, 
and Delaware. The system serves a 
highly industrialized, thickly popu- 
lated region, which has abundant 
natural resources. The 7,000 or more 
manufacturing establishments located 
along the Reading’s lines represent an 
average of five industries per mile of 
voad—a density of 14 times the na- 
tional average and one which is prob- 
ably not equaled by any other major 
railroad. Population density in the 
area served by the carrier is approxi- 
mately ten times the national average. 


Company Problems 


Like other railroads, the Reading 
has its share of problems. Although 
passenger receipts contribute only 
about five per cent of gross revenues, 
the system in recent years has experi- 
enced substantial deficits from pas- 
senger service. Also, much of the 
system’s freight traffic is of the short- 
haul variety. And since it is the larg- 
est anthracite carrier in the country, 
the Reading is not immune to devel- 
opments in the depressed hard coal 
industry. 

What has been done to alleviate 
these problems? The Reading has 
whittled away at its passenger deficit 
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by such measures as the discontinu- 
ance of lightly patronized trains, 
greater use of diesel power, and re- 
ductions in week-end service. It has 
also worked hard and successfully at 
attracting new industries to the ter- 
ritory served. Over a ten-year period, 
465 new industries with an annual 
freight bill of around $7 million lo- 
cated along the Reading’s lines. Op- 
erational efficiency has been materi- 
ally increased by complete dieseliza- 
ation. Though it was not until 1945 
that the Reading bought its first 
diesel road locomotive, capital ex- 
penditures of over $130 million ($94 
per share in the postwar period) have 
thoroughly modernized and improved 
the road’s facilities. As an example, 
the Port Richmond terminal at Phila- 
delphia, largest privately-owned tide- 
water terminal in the world, can now 
handle cargo of any type. 

In connection with the anthracite 
situation, it is noteworthy that while 
hard coal tonnage carried by rail has 
declined from around 44 million tons 





Reading Company 


Gross Earned 
Revenues Per *Divi- 
Year (Millions) Share dends -Price Range~ 


1929.. $97.2 $9.08 $4.00 
1932.. 518 102 1.25 52%4— 9% 


1937.. 588 2.89 2.00 47 — 18% 
1938.. 48.5 0.35 1.50 22 — 10% 


14734—101% 


1939.. 56.7 1.37 1.000 22%— 10% 
1940.. 638 2.59 100 17%4%— 9K 
1941.. 79.6 4.67 100 18%— 1034 
1942.. 102.7 892 100 15%— 11% 
1943.. 1138 645 100  225%— 14% 
1944..1158 3.32 100 21%4— 15% 
1945.. 109.4 5.59 100 29%— 19% 
1946.. 1014 128 100  3354— 16% 
1947.. 1168 3.87 1.00 22%— 16% 
1948.. 129.3 5.21 1.50  275%— 16% 
1949.. 109.7 2.21 200 23%— 17% 
1950.. 119.0 4.65 2.00 28%— 20% 
1951.. 131.2 481 2.00  3254— 24% 
1952.. 131.9 634 2.00 34%— 25% 
1953.. 132.8 692 2.00 337%— 26% 
1954.. 109.5 4.57 2.00 a3534—26%4 


* Dividends paid in each year since 1905. 
a-—1954-55 range through February 16. 








in 1939 to some 23 million tons, the 


Reading’s tonnage has _ remained 
fairly constant. In the prewar year, 
the Reading originated 8.6 million 
tons or 19.8 per cent of all rail ship- 
ments of anthracite; in 1953, Read- 
ing’s originated hard coal shipments 
totaled 8.4 million tons or 36.1 per 
cent of all anthracite shipped. ; 

The management of the Reading 
attributes the road’s well-maintained 
shipments of anthracite to two prin- 
cipal factors: First, 70 per cent of 
anthracite reserves are located in 
fields served by the system; and, sec- 
ond, most of the anthracite produced 
in Reading territory is in smaller 
sizes. The latter type is largely con- 
sumed by utilities for generating 
power or by other concerns for metal- 
lurgical or industrial purposes; these 
markets have held up better than the 
house-heating field. 


Coal—Revenue Producer 


Actually, the Reading carries a 
larger tonnage of bituminous coal 
than anthracite, ranking as the coun- 
try’s eighth largest soft coal carrier. 
In 1953, 21 per cent of the road’s 
operating revenues came from bitu- 
minous, 13 per cent from anthracite, 
55 per cent from merchandise, five 
per cent from passenger revenue, and 
six per cent from all other sources. 

Last year, the Reading earned 
$4.57 per share which, though down 
from the $6.92 reported for 1953, was 
a. better showing than had been fore- 
cast. Higher industrial activity and 
improved coal shipments in prospect 
for this year indicate a rebound in the 
road’s earnings in 1955, despite 
higher maintenance outlays. 

Even at the reduced earnings level 
of 1954, the Reading covered its $2 
annual dividend (in effect since mid- 
1948) more than twice. The road is 
a likely candidate for higher divi- 
dends eventually, though further im- 
provements—such as the consolida: 
tion of seven freight yards in the 
Reading, Pa. area into one modern 
facility—may delay action along this 
line. 

Working control of the Reading is 
held by the Baltimore & Ohio, which 
owns 43 per cent of the road’s 1,398, 
956 common shares; the New York 
Central holds an additional 19 pef 
cent. (Both the Central and the 
B. & O. also hold large blocks of the 
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Reading preferred’ issues.) Thus, 
with a sizable proportion of the Read- 
ing’s common stock “locked up,” the 
actual floating supply is not large. 
Reading common stock character- 
istically trades within a narrow range 
from year to year. In the past four 
years, the spread between the high 


Better ‘Times for 


(3534) and the low (2434) has been 
exactly 11 points. At the current 
price of 35, the shares afford a well- 
secured 5.7 per cent return, an at- 
tractive yield considering that this 
better-grade rail issue has an unin- 
terrupted record of common divi- 
dends for half a century. THE END 


Carpet Companies? 


Sales this year are expected to climb well past 1954 


shipments, and most concerns in this depressed indus- 


try should be able to show some earnings improvement 


he carpet industry’s principal 

problem has always been widely 
fluctuating wool prices. While ad- 
verse changes are still a threat, the 
business has also been affected in re- 
cent years by style trends and plant 
obsolescence. The result has been 
three rather poor years out of the 
last four. 

In 1951 the industry’s ‘postwar 
prosperity came to a sudden end be- 
cause of soaring wool prices which 
forced three leading companies into 
the red and severely restricted the 
earnings of the others. A_ highly 
competitive industry, the carpet pro- 
ducers are seldom able, in a period of 
rising wool prices, to make equiva- 
lent changes in the prices of the fin- 
ished product. But they could and did 
seek relief through the use of syn- 
thetic fibres, and much money was 
spent in the development of a carpet 
rayon which is both blended with 
wool and utilized by itself. It is sig- 
nificant that consumption of man- 
made fibres in woven carpets and 
tugs climbed very rapidly in 1951, 
and this helped to force wool prices 
down. Stocks of carpet wool in the 
United States began to recede, and 
the use of artificial fibres has since 
had a stabilizing effect on the wool 
market, 

But while the woven carpet makers 
Were gaining ground on wool prices 
they began to lose business to a new 
development—a growing volume of 
tufted cotton rugs and carpets which 
could be turned out very cheaply in 
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Bigelow-Sanford 


the South. Raw material supplies 
were no problem and the machines 
cost relatively little, so that hundreds 
of entrepreneurs were entering the 
business, some of them in barns. Pre- 
war output of this type probably did 
not exceed three million square yards, 
mostly in bath mats and sets, but 
within the last half-dozen years tufted 
floor coverings began to be produced 


in room-sized rugs and wall-to-wall 
carpeting in line with the trend to 
informal living. Output last year, it is 
estimated, was 45 million square 
yards of tufted goods of all sizes 
compared with 55.4 million square 
yards of woven carpets and rugs. 

The principal carpet makers have 
met this competition by buying out 
some of the tufted goods makers er 
setting up mills of their own, and 
with their well established distribu- 
tion channels they have been able to 
rid the industry of some of the mar- 
ginal producers who flocked in for 
quick takings. But the significance of 
the growing volume of tufted goods 
is that it cut sharply into output of 
the lowest-priced woven goods—the 
Axminsters. In 1949, Axminster out- 
put accounted for 44 per cent of 
woven carpet production; in 1954, 
only 35 per cent. 

The largest producers of Axmin- 
ster carpets were of course the 
hardest hit — Bigelow-Sanford and 
Alexander Smith who only recently 
have had to abandon their immense 
plant space in two New York cities 
and go elsewhere. After fruitlessly 
discussing a merger with Mohawk 
Carpet, Bigelow-Sanford consolidated 
its Amsterdam, N. Y., Axminster 
output with operations at its Thomp- 
sonville, Conn., mill. Alexander 
Smith, after four deficit years, quit 
Yonkers, N. Y., for the sunny South, 
locating at Greenville, Miss., and 
Liberty, S. C., and recently doubled 
the size of the latter plant. Wilton 
carpets, a better-quality type which 
has increased its share of industry 
output from 17 per cent in 1949 to an 
estimated 22 per cent last year, con- 
tinue to be made at the company’s 
Philadelphia mill. 

Industry experience is rather va- 
ried. Three companies have been able 
te report earnings in some amount in 

Please turn to page 29 


Leading Makers of Carpets 





r———_ Sales on tl ae Earned Per Share———~ Divi- 

(Millions) -—--Annual——, -—-9 Months——, dends Recent 

Company 1952 1953 1954 1952 1953 1953 1954 1954 Price 
Artloom Carpet ..... $13.9 $12.4 a$ 4.9 $1.28 $0.47 ....aD$0.28 None 8 
Bigelow-Sanford ..... 67.3 73.2 68.2D1.44 3.32 cD0.06 None 15 
Firth Carpet ......... 17.8 b12.5 b13.1 0.94 0.45 $0.36 0.03 $0.40 10 
Lees (Jas.) & Sons... 65.2 b44.9 b45.4 4.55 3.76 2.65 1.86 2.00 31 
Mohawk Carpet ..... 57.1 614 57.0 2.09 2.64 ¢4.53.. 128 2 


Smith (Alexander) ... 





62.6 634.6 627.1 D4.16 D3.73 D1.71 


D2.33 None 14 


a—Seven months ended July 31, end of new fiscal year. b--Nine months. c—Full year. D—Deficit. 
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Stock Exchange’s MIP Plan 


Showing Rapid Growth 


In one year, 28,800 purchase plans have been set up 


calling for investment of $68 million. Technique is part 


of basic theme: "Own Your Share of American Business’ 


By G. Keith Funston 


President, New York Stock Exchange 


he Stock Exchange has two 
basic jobs: 

First, to provide a national market- 
place for the purchase and sale of 
securities efficiently, fairly and eco- 
nomically ; 

Second, to expedite the flow of 
capital into productive enterprises. 
The Exchange is a public institution 
and our acceptance by the public must 
finally rest on performance. 

We believe that one of the most 
effective ways we can contribute to 
the best interests of the investing 
public and to the economy as a whole 
is by constant education based on 
sound research. 

One of the most rewarding projects 
we have undertaken, largely from the 
point of view of performing a public 
service, is the Monthly Investment 
Plan introduced a little over a year 
ago—on January 25, 1954, to be 
exact. The Plan is also a valuable new 
merchandising technique for our 
member firms. 


Fills Obvious Gap 


Previously there had been an ob- 
vious gap in the investment possibili- 
ties open to the small investor. He 
could take his $100 or $200 to the 
average broker with somewhat the 
same attitude as if he were trying to 
buy an Ingersoll watck. at Tiffany’s. 
Or he could save until he had what 
he considered a respectable sum ready 
to invest. 

The Plan, though, provided for 
periodic investment out of income— 
by the month or the quarter, as low 
as $40 or as high as $999 for either 
period. 

Here is how the Plan works: You 
have a steady job. You have a life in- 
surance policy and an emergency cash 
reserve in a savings hank. You and 
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G. Keith Funston 


your wife decide you can afford to 
lay aside $50 every month or every 
three months for. investment in se- 
curities. 

You visit a member firm of the 
Stock Exchange. Perhaps you have 
already decided which company you 
want to invest in—it could be the 
company you work for or whose 
products you use. If you haven’t made 
this decision, the broker gladly gives 
you the facts you need and his own 
counsel—at no charge, of course. 

The stock you are interested in is 
selling around $25 a share at the time 
of your first payment. You have be- 
come an owner of 1.8868 shares—and 
have paid the commission on that 
purchase. 

In the future if the price of your 
stock goes up, your $50 will buy 
fewer shares—but if it goes down, 


your regular monthly or quarterly in- . 


vestment will buy more shares, That, 
in essence, is the well-known princi- 








pal of dollar averaging, an investment 
technique employed for years not only 
by individuals but by financial insti- 
tutions. 

The Plan has been an immediate 
and continuing success. At the end 
of the first year of operation roughly 
28,800 Plans were in operation ana 
some $11.5 million had been invested. 
If the Plans now in effect are car- 
ried through to completion, there will 
be a total investment of about $68 
million. Already over 30,000 shares 
of stock have been bought under the 
Plan. 

Rather curiously, the proportion of 
MIP investors who prefer to have 
their dividends automatically rein- 
vested has steadily climbed—from a 
low of 74.3 per cent to the latest 78.6 
per cent. 

Monthly Plans—and this may come 
as a surprise—are only slightly more 
popular than quarterly Plans — 
roughly 15,455 against 13,345 quar- 
terly, according to the latest avail- 
able information. 

Approximately 16 per cent of the 
Plans started during the first year 
were terminated for various reasons 
—to switch into another stock, to take 
a profit, to get cash for an emergency, 
or because the term of the Plan had 
run its course. 

A special survey of MIP investors 
recently completed brought out some 
interesting facts. 

For instance, 47 per cent of pres- 


ent MIP investors are considering 
additional MIP investments. 


Some 27 per cent of present MIP 
investors already have purchased 
additional stock since joining MIP. 

And 95 per cent of present MIP 
investors would recommend MIP 
to their friends. ; 

The small investors average about 
$45 monthly in MIP; the large in- 


vestor, using MIP as a special 
account, averages about $200 
monthly. 


MIP investors, incidentally, are 
not limited to the United States. A 
geographical survey of MIP accounts 
disclosed that some 300 Plans have 
been taken out by investors living in 
such places as the Belgian Congo, 
China, Japan, Lebanon, Saudi Arabia, 
Vietnam, Venezuela, Cuba, Haiti, 
Guatemala, Alaska and Puerto Rico. 

I am particularly impressed by the 
caliber of the stocks being purchased 
by MIP investors. The following 

Please turn to page 29 
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High Sales Volume 
For the Biscuit Bakers 


Industry's ‘Big Three""—National, Sunshine, and United— 


maintained dollar volume at or near record levels in 1954. 


Further gains are also in prospect for the current year 


je cracker business in this coun- 
try can be traced as far back as 
1792, when Theodore Pearson began 
turning out thick, hard “pilot crack- 
ers’ in the seacoast town of New- 
buryport, Mass. Other small estab- 
lishments gradually sprang up and, 
by the end of the Civil War, there 
were many local cracker bakeries 
which sold their wares in and around 
the towns in which they were located. 
Around 1890, bakeries in different 
parts of the country began merging 
into sectional groups, laying the 
foundation for the modern biscuit and 
cracker industry. 


Largest Dough-Maker 


Today, there are still several hun- 
dred companies producing” crackers 
and cookies but the three industry 
leaders account for nearly two-thirds 
of total sales. National Biscuit— 
which has been the leading factor in 
the field since the company was 
formed in 1898—estimates that it 
does 35 per cent of the business. Sun- 
shine Biscuits accounts for close to 
20 per cent, and United Biscuit, be- 
tween 10 and 15 per cent. 

National, a more diversified opera- 
tion than most people realize, obtains 
about 75 per cent of its dollar volume 
from 200-odd varieties of biscuits and 
crackers (eg. Premium  Saltines, 
Ritz Crackers, Graham Crackers, and 
Fig Newtons). Approximately 10 per 
cent comes from bread—National is 
the fifth largest U. S. bread baker— 
and the remainder from such items as 
cereals, dog food, ice cream cones, 
and potato chips. / 

The Nabisco organization is headed 
by George H. Coppers (see cover) 
who followed the Horatio Alger pat- 
tern in working his way up from 
office boy to president. Lawyer Cop- 
pers regards “improvements in me- 
chanical processes” as his most im- 
portant accomplishment since taking 
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over as Nabisco’s president. When 
Coppers took office in 1945, only 30 
per cent of the company’s facilities 
consisted of modern band ovens— 
which are to the baking industry what 
the assembly line is to the automotive 
industry. Nabisco is now 80 per cent 
in band ovens and the ratio will prob- 
ably hit 90 per cent when changeovers 
affecting the New York and Phila- 
delphia plants are completed. 
President Coppers is also keeping 
a watchful eye over National’s diver- 
sification program which was fur- 
thered last year by the acquisition of 
Hills Brothers (maker of Dromedary 
packaged dates, cake mixes, etc.), 
Ranger Joe Cereal Company—origi- 
nator of pre-sweetened cereals—and 
facilities for manufacturing pet foods. 
Aided by these annexations, Na- 
tional—which sells more than $1 mil- 
lion of baked goods in a single day— 
boosted sales five per cent last year 
while earnings of $2.85 per share 
were the highest since 1950. A mod- 
erate gain in sales is anticipated this 


year but shakedown expenses in con- 
nection with new plant facilities will 
tend to limit possible earnings gains. 
Sunshine Biscuits, the second larg- 
est biscuit baker, was the first in the 
field to install modern band ovens and 
now has 90 per cent of its facilities 
converted to band-oven operation. 
Sunshine produces around 80 differ- 
ent varieties including such favorites 
as HiHo and Krispy crackers, 
Cheez-it, and Hydrox cookies. 
Hanford Main, president and treas- 
urer of Sunshine, believes that the 
company is more integrated with re- 
spect to ingredients than either Na- 
tional or United, but less insofar as 
packaging is concerned. Sunshine 
produces all the flour needed for its 
biscuit and cracker baking in its own 
mills, and also operates a cheese fac- 
tory and a dairy, but supplies only 
about 20 per cent of its carton needs. 
Sunshine, which has neither debt 
nor preferred stock outstanding, also 
derives a larger proportion of its 
sales (95 per cent) from biscuits and 
cookies than its two largest competi- 
tors. Only about five per cent of the 
company’s dollar volume is derived 
from candy, potato chips, and dog 
‘food. Sunshine’s biscuit and cookie 
sales, on a poundage basis, run 50-50 
between sweet goods and _ staple 
crackers; a similar breakdown pre- 
vails for both National and United. 
Sunshine’s Hanford Main looks 
for an increase in sales this year and 
Please turn to page 27 











Biscuit Baking’s “Big Three” 
National Sunshine United 
Biscuit Biscuits Biscuit 

1954 Sales (Millions)........... $376.4 e$125.0 e$117.0 
1946 Sales (Millions)........... 220.2 76.3 60.8 
Per Cont Imcrense:............. 71% 64% 92% 
Earned Per Share: : 

BS ie ede soo tee eeeek Jes $2.45 $6.23 $4.56 

BE. gouty 5 «oa oS Gaile eels 2.61 5.89 3.96 

ih kta irae «ea din icles 4 2.85 e5.90 e1.25 
No. of Shares (000)............ 6,385.961 1,021,200 951,565 
Sales Per Share................ $59 $122 $123 
IONS... « 6. cewine pees es %: $21 $45 $34 
I Si iricis  « doce BObae Fel 943% 43% 30 
WE I. oss s's. bd ns hat 37% 56% 28% 
BE PRICE oa « curcins Otek ca 44 84 29 
Price Times Earnings.......... 15.4 14.2 23.2 
Annual Dividend .............. $2.00 $4.00 $1.00 
so sas wa 1899 1927 1928 
Wo chiens. SERRE Sk: 4.5% 48% 3.4% 

e—Estimated. $As of December 31, 1953. 











News and Opinions on Active Stocks 





Consult individual Stock Factographs for further vital in- 
formation and statistical data on these issues. Opinions are 


based on data and information regarded as reliable, but 


Allegheny Ludlum Steel C+ 
Stock is a growth speculation, but 
at 47 is amply priced on medium term 
prospects. (Pays $2 annually.) Sales 
dropped sharply last year to $170 
. million from the record $242 million 
of 1953 and net per share was only 
$2.30 vs. $4.40. However, deductions 
for accelerated depreciation decreased 
1954 net by about $1.19 per share. 
But demand for all its varied spe- 
cialty steel products, especially the 
flat-rolled items, has improved sub- 
stantially in recent months and some 
facilities are operating near capacity. 
Uses for stainless steel are expanding 
rapidly, especially in the aircraft, 
chemical and agricultural fields, while 
company’s silicon steel output (30 
per cent of sales) is essential to elec- 
trical equipment manufacturers. 


Carborundum C+ 

Stock, now at 34, is speculative but 
has growth potential. (Paid $1.40 in 
1954; 35c so far this year.) Sales of 
abrasives in U. S. and Canada fell 
to $71.9 million last year vs. $82.9 
million in 1953, and net per share to 
$1.92, against $3.69. Operations are 
conducted through six owned plants 
in the U. S. and four in Canada, 
while European subsidiaries have 
five factories in England, Germany 
and Norway. Manufacturing facili- 
ties are nearing completion in Sao 
Paulo, Brazil, and a 50 per cent 
interest is held in a South African 
concern and 35 per cent in an Aus- 
tralian company. The general decline 
in business activity plus completion 
of a large Government stockpiling 
contract were responsible for the 
sales and earnings decline. 


Caterpillar Tractor B+. 

Stock is of good quality, but shows 
cyclical swings and appears amply 
priced at 88 despite favorable near- 
term outlook. (Paid $2 plus 4% 
stock in 1954; 80c so far in 1955.) 


Company expects continued expan- 
sion in sales during 1955 but profit 
gains may be limited by the expense 
of removal of grader and wheel op- 
erations from Peoria, Ill. In 1954, 
profits per share rose to $5.83 vs. 
$4.66 in 1953 despite cuts in dealers 
inventories amounting to $15 mil- 
lion. Defense shipments were off 27 
per cent, but are expected to remain 
at about the same level ($13.7 
million) this year. Around $3 million 
will be spent for a subsidiary in Sao 
Paulo, Brazil. Stockholders vote 
March 29 on a 2-for-1 stock split. 


Consolidated Edison A 

Stock, now at 51, is a quality hold- 
ing for income and gradual apprecia- 
tion. (Now on a $2.40 annual divi- 
dend basis.) Company plans to build 
the first privately financed atomic 
energy plant for the production of 
electricity, near Peekskill, N. Y. Ne- 
gotiations for construction of a re- 
actor are being carried on with 
General Electric, Westinghouse and 
Babcock & Wilcox. Company is also 
continuing its financial support of 
Atomic Power Development Associ- 
ates, a research group formed by 
Dow Chemical-Detroit Edison, hav- 
ing contributed $200,000 in 1954 and 
budgeted $400,000 for the same pur- 
pose this year. 


Container Corporation B 

Now at 67, stock has longer term 
growth possibilities. (Paid 75c so far 
this year, $2.50 in 1954.) Thanks to 
lapse of EPT, earnings reached a 
new high of $5.25 a share last year. 
compared with $3.94 in 1953, even 
though sales dipped moderately. Cur- 
rent strong demand for shipping con- 
tainers and cartons may permit 1955 
sales to approach a record $200 mil- 
lion. Absence of last year’s heavy 
start-up expenses for new facilities 
and a firmer price structure should 
also contribute to the further earn- 





no responsibility is assumed for their accuracy. The opin- 
ions expressed should be read in line with the investment 


policy outlined each week on the Market Outlook page. 


ings gain expected this year. Con- 
tinuance of the basic uptrend in con- 
sumption of paperboard products, the 
company’s entrenched trade position 
and its policy of gradually expanding 
facilities are favorable growth factors 
for the longer term. 


Continental Can a 
Stock has appeal as a growth situa- 
tion over long term. At 80, shares 
yield 3.75% on $3 annual dividend. 
Last year’s sales and earnings both 
established ‘new records. Sales hit 
$616.1 million compared to 1953's 
$554.4 million while net income 
climbed from $4.29 a share to $5.52 
in 1954. In the last four weeks of 
1953, the company’s plants were 
closed by a strike. In addition, earn- 
ings from the cellophane and poly- 
ethylene packaging operations showed 
up on a full-year basis for the first 
time in 1954. Two new can plants 
were opened last year, and Conti- 
nental Can improved its sales to 
bottlers of soft drinks and to beer 
companies. To top it off the Florida 
citrus pack in 1954 was a record. 


Humble Oil A 

Price of 92 is high in relation to 
earnings and dividends, but stock 
(87.6% owned by Standard Oil of 
N. J.) is of above-average quality. 
(Paid $2.28 in 1954, 57c to date in 
1955.) Preliminary estimates place 
net income last year at $4.08 a share 
as compared with $4.58 in 1953. One 
reason for the drop was a change in 
accounting policy, while a Federal 
income tax refund helped profits in 
1953. The decline also reflected lower 
crude oil production as a result of 
reduced demand for Texas crude. 


Lambert Company B 

Proposed merger would diversify 
companys product line; recent price 
33. (Pays $1.50 annually.) Stock- 
holders of this company and Warner- 
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Hudnut will vote in late March on 
merging the two firms through a 
share-for-share exchange of common 
stock. The new concern, to be called 
the Warner-Lambert Pharmaceutical 
Company, would have sales of about 
$100 million, net current assets of 
over $28 million, and net plant and 
property worth about $17 million. 
There would be some 2,046,000 
shares of common outstanding and a 
funded debt of $12.5 million. War- 
ner’s list of pharmaceutical specialties 
and cosmetics would add diversity to 
Lambert’s line of dentifrices, men’s 
toiletries, pharmaceuticals and cus- 
tom-molded plastics. 


Owens-Illinois Glass A 

Shares are of high investment qual- 
ity and have growth prospects; recent 
price 113. (Pays $4 annually.) Earn- 


_ ings rose sharply last year to $7.05 a 


share from $5.32 in 1953, as sales 
set a new record, The volume increase 
reflected gains in glass containers, in- 
dustrial, electronic and table glass- 
ware, metal and plastic caps, custom- 
molded plastics and glass blocks. A 
marked rise in sales of the all-glass 
television bulbs occurred in the last 
six months of 1954. With the glass 
container industry growing an aver- 
age five per cent annually, the com- 
pany continues to expand its facilities. 
A new glass melting furnace and 
warehouse went into operation at the 
Bridgeton, N. J., plant this month, 
and construction will soon begin on 
a new two-furnace glass container 
plant near Portland, Ore., scheduled 


for completion in the summer of 
1956. 


Panhandle Eastern Pipe Line Boe 

Stock is a growth issue but, at 73, 
is hardly on the bargain counter. 
(Paid $2.50 in 1954; 62%4c so far in 
1955.) This company has an exten- 
sive well-drilling program under way 
to increase its capacity to 1.4 billion 
cubic feet of gas daily, vs. year-end 
capacity of 1.1 billion cubic feet. Pan- 
handle has markets for all of the in- 
creased gas resulting from the ex- 
pansion program. Thus as new pipe- 
line capacity is placed in service, the 
company is assured of bigger sales. 
Gas sales last year were about 319 
billion cubic feet compared with 315 
billion in 1953. The company earned 
$4.26 a share last year compared with 
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$4.93 in 1953, This year should be 
better because of new capacity and 
higher rates designed to increase 
revenues by $7.2 million annually, 
effective January 1. 


Pure Oil B 

Growth prospects are enhanced by 
large crude otl and natural gas re- 
serves; recent price 79, (Paid $3 last 
year ; $2.50 in 1953.) Company plans 
to split its common stock two-for-one, 
and redeem all outstanding 5 per cent 
cumulative preferred stock on April 
1 at $105 a share. To finance the re- 
demption, $50 million in long-term 
notes will be issued. Earnings rose to 
$7.09 a share last year from $6.12 in 
1953, mainly because of sharply lower 
taxes. Maintenance of a firm price 
structure for Pure’s refined products, 
contrary to general industry experi- 
ence, provided an additional boost to 
margins. Improvement of refinery 
facilities last year has further up- 
graded product output, and gas sales 
from the Louisiana properties con- 
tinue to rise. 


Reynolds Tobacco "'B" A 

This investment quality issue is now 
priced at 41 to return 5.7% om the 
$2.40 annual dividend... Last year was 
the most profitable in the company’s 
history even though sales declined 
about 7.6 per cent. With absence of 
EPT, earnings reached $4.19 a share 
compared with $3.12 in 1953. Sub- 
stantial volume gains scored by king- 
size Cavaliers and filter-tip Winstons 
failed to offset a decline in Camel 
sales, still the nation’s leading brand. 
National distribution of W4nstons, 
which accounted for ten per cent of 
1954 sales, was not achieved until last 
September. This year’s prospects are 
for relatively stable margins and 
earnings little changed from the 1954 
level. 


U. S. Gypsum B+ 

Even at its present advanced price 
of 230, stock is not unreasonably 
priced in relation to current earnings 
and dividends. (Paid $10 last year; 
$7 in 1953.) Sales jumped nearly 17 
per cent over the year-earlier level to 
a new high, and earnings soared to 
$19.89 a share, from $11.88 in 1953. 
Higher average selling costs, relief 
from EPT, lower maintenance and 
repair costs, and wider margins on 


the greater volume all contributed to 
the record year. Shipments so far this 
year have increased over the 1954 
level. Projects now underway to ex- 
pand operations include new gypsum 
board plants at Shoals, Ind., and 
Stony Point, N. Y., and a 50 per cent 
increase in board and plaster capacity 
at the Jacksonville facility. 


Wisconsin Electric Power B+ 

Stock, now at 33, ts of satisfactory 
quality and has an above average 
growth potential. (Pays $1.50 annu- 
ally.) System’s electric load (89 per 
cent of sales) is well-balanced, with 
about one-third of revenues from resi- 
dential and rural customers. Average 
residential use is about 2,739 kwh, 
somewhat better than the national 
average. At the same time costs run 
about 2.19 cents per kwh, well below 
the national mean. Reflecting indus- 
trial and population growth in the 
service area (metropolitan Milwaukee 
and upper Michigan peninsula), gross 
revenues more than doubled from 
1939 through 1945 and have shown 
consistent gains each year since then. 
Earnings per share for 1954 were 
$2.09, exclusive of non-recurring tax 
deductions and based on 4,635,116 
shares outstanding, vs. $2.01 on 
4,214,912 shares the prior year. Last 
year 14,939 new electric customers 
were added and investment in plant 
increased by $29.8 million to $350.3 


million. 


Woolworth (F. W.) | A 

A high-grade defensive issue; re- 
cent price 52. (Pays $2.50 annuclly.) 
Sales moved into new high ground 
last year, but earnings slipped to 
$2.78 a share from $3.07 in 1953. The 
decline in profits resulted from the 
company’s taking advantage of a new 
deduction provision in the 1954 Reve- 
nue Act which permitted setting aside 
$3.2 million of last year’s earnings for 
a special reserve. The move should 
save $3.5 million in taxes and cash. 
During 1954, 67 new stores were 
opened and 27 closed, bringing total 
units in the chain to 2,021. With the 
self-service type store proving suc- 
cessful, 71 units were enlarged or 
modernized last year, and many more 
conversions are planned for 1955. The 
German company, 97 per cent owned, 
now has 56 stores and paid its first 
postwar dividend last year. 
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Exchange recently selling for less than $11 a share. Last 
week, stocks selling for under $7 per share were covered. 
Below are comments and pertinent statistics on the first 
score or so issues in the $7 to $11 range. 
section will appear next week. 


a three-part guide that covers 
listed on the New York Stock 


The concluding 
Appraisals. 


$7 to $11 


Increases in railroad holdings, rising asset values and 
plan for retirement of the $5.50 preferred are moder- 
ately favoteblc GACtOUA. i.:.« ..«. Meee es Se baasne 


Stock is a radical speculation, dependent on possibility 
of RCA and Western Union taking over company’s 
communications and radiotelegraphy facilities. ........ 


. Increased competition and higher operating costs re- 


strict sales and profit margins; significant improve- 
ment unlikely. 


eee eee eer eee eee ee aee eee eese see eeeeeeeeese 


\. Despite low price, stock is of semi-investment quality. . 
p ’ q 


Excessive industry capacity is an adverse longer term 
factor in this small producer’s outlook. ............4.. 
Concentration of operating divisions in highly cycli- 
cal industries, plus excessive share capitalization make 
this a relatively unattractive speculation. ............. 
Some sales and earnings recovery seems in prospect 
for this well-established cleanser producer, but its 
shares remain quite speculative. .............0.ece00e 
Expansion into other fields such as phonograph records 
may improve the unimpressive earnings record. ....... 


. Expected Government contracts are a favorable near- 


term factor but normally high freight rates and compe- 
tition from foreign manganese imports tend to limit 
earnings. 


Earnings depend on continued high level of construc- 


tion activities and public works expenditures. Stock is 
Specelanve, |. sce scsssceens acl. oe eer ona a 


Highly irregular operating results have prevented 
payment of any dividends on this radically speculative 
NOC. Sci. ccasadtesteels <3 <> cecal ve th te 
Dependence of operations on shifting levels of dispos- 
able consumer income results in wide fluctuations in 
NOIR... s+ 6 LEADER ce 0k bs in Le eee 


Rising costs, which have plagued the publishers in 
recent years, dim prospects for important earnings 
POCBVEEY «60/0 5.:5\a 5's eisiale sisi eis old a! 5:0 SRAM Spares OO ab als ane wale 


Sales have shown no growth tendencies in recent year 

Keen competition and falling prices have restricted 
profit margins, limiting appeal of the shares. ......... 
Large investment in Bates Manufacturing is an im- 
portant longer term consideration, but shares are 
subject to the volatility of the textile industry. ........ 


Company is one of the weaker members of the cyclical 
meat packing industry. Closing of unprofitable plants 
may improve results, but stock is highly speculative. .. 
Heavy plant modernization expenses and rising costs 
have recently restricted profits, and indenture pro- 
visions prevent early resumption of cash dividends. .. 

Mounting costs have overcome a steady increase in 
sales and led to poor operating results. ............... 


Wide swings in earnings and dividends characterize the 
speculative shares of this leading specialty truck manu- 
CN Si Fa iken oS 6 08 oe oo caeutdaccntsn dee. 


Shift to Southern plants and high level of demand for 
products has improved the outlook, although shares 
Cem. DBE ono > 6-0: bn 'ng win ake Creeks 


Webb & Knapp now owns over 91% of shares and 
plans an eventual merger. Since property is 100% 
occupied, earnings gains will depend on rent increases 
a6 leases CXPITC 6 sibs + ode ue 00 dies oo BRET PSEEL 


Some improvement over recent unfavorable operations 


is likely, but the stock remains unsuitable for average 
portfolios. 


eoeeceeee ee eee eer eer eee ee eeere seers ees *eenee 
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Earned 


Per Share 


cD$0.10 


b0.37 


b0.49 
b0.79 


m0.01 


b0.31 


b0.52 


b0.29 


b0.05 


b0.73 


b0.77 


b0.72 


b0.71 


bD0.19 


rD0.87 


gD4.94 


b0.68 


b0.64 


b0.58 


£0.35 


e0).61 


b0.10 


A LOW PRICED STOCK GUIDE 


Dividends 


$0.30 


0:50 
0.50 


0.10 


0.20 


0.65 


0.50 


0.60 


0.20 


0.60 


0.10 


0.45 


0.45 


As previously explained, in many cases full year 1954 
earnings have not yet been reported, but the interim fig- 
ures shown below do indicate whether the respective 
issues possess any significant earning power. 
complete earnings picture can be obtained by referring to 
the latest issue of FrnanctaL Wortp’s Independent 


A more 


1954-1955 Recent 
--Price Range—, Price 


%%— 3% 7% 
10 — 4% 8% 
94— 6% 8% 
11%— 9% 10% 
8%— 5 8% 


7TA— 4% 7% 


8%4— 4% 8 
12%— 8 10 
12 — 7% 10% 
oh 4% 8% 


8y%— 4% 7% 


10%— 734 9 


8HA— 6 834 
11A~— 53% 10% 
1l.— 7 105% 
8 — .4% 7¥, 


9%4— 7% 8% 
9R— 6% 874 


114— 8% 11 
12%— 7 1034 
144%— 7% 105% 
10%— 8% 9% 
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Merger Will Make 
Sounder Oil Company 


Mid-Continent Petroleum's refining capacity exceeds 


its crude production; Sunray Oil is in the opposite 


position. Merger will also improve marketing set-up 


Ba World War II, Mid-Con- 
tinent Petroleum was fairly 
typical of the small to medium-sized 
integrated oil units. The company was 
engaged in all branches of the indus- 
try and supplied about half its ten 
million barrel annual refinery require- 
ments of crude from its own wells. 
Since then, of course, the scope of its 
activities has increased considerably ; 
refinery runs in 1953 were some 21.2 
million barrels. Like many other 
units, this company was unable to in- 
crease its crude output proportion- 
ately during the war and postwar 
years, and in 1953 it provided only 
a third of its own crude. 

Sunray Oil’s situation has been en- 
tirely different. It did not enter the 
refining end of the business until ten 
years after its 1920 incorporation, and 
until 1948 this activity remained de- 
cidedly secondary in comparison with 
crude production, the principal source 
of income. In 1947, crude output was 
equal to more than two and one-half 
times total refinery runs. In recent 





C. H. Wright, left, chairman and chief execu- 
tive officer of Sunray, and R. W. McDowell, 
president, Mid-Continent, discuss merger plan. 


years, there has been a substantial 
increase in the latter, but crude pro- 
duction has also expanded sharply, 
mainly as a result of the merger of 
Barnsdall Oil in mid-1950. In 1954, 
Sunray produced 25.5 million barrels 
and refined only 14.4 million barrels. 

There is another major difference 
between the two enterprises. Mid- 


Continent has a substantial marketing 
system, including both bulk plants 
and service stations, while Sunray 
sells its refined output to jobbers and 
other oil companies. Thus, the two 
units complement each other’s opera- 
tions to an unusual degree, and since 
they operate largely in the same ter- 
ritory (except that Sunray has pro- 
ducing properties and a small refin- 
ery in California) the merger recently 
voted by directors of both seems a 
logical move. 


Terms of Merger 


Under its terms, a new company 
will be formed known as Sunray- 
Mid-Continent Oil Company. Stock- 
holders of the present Sunray unit 
(which has called both its preferred 
stocks for redemption) will effect 
a share-for-share exchange, while 
each share of Mid-Continent capital 
stock will receive three shares of com- 
mon in the new enterprise, plus one 
share of 4%4 per cent $25 par first 
preferred, plus one-half share of 5% 
per cent $30 par second preferred. 
The latter will be convertible into 
common on a share-for-share basis 
until one-third of the issue has been 
converted, then into 0.92 shares for 
the next third and into slightly under 
0.86 shares for the final third. 

When terms of a proposed merger 
have been available for a reasonable 
period, it is usually a sound assump- 

Please turn to page 23 
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a 
Earned 1954-1955 Recent 
Per Share Dividends -—Price Range Price 
b$0.03 $0.40 10%— 7% 10% 
2D0.73 er 1l — 6% 10% 
b0.62 0.60 10%— 6% 10% 
b0.18 0.60 l1lw— 9% 10% 
aD0.31 0.75 12%4— 8% 10% 
b0.56 0.55 9 — 6% 8% 
p0.17 1l0%Z— 7% 10% 
2D0.95 0.25 8%— 5% 7% 


a—Six months. b—Nine months. c—-Year ended June 30. e—Year ended April 30. f—Year ended September 30. g—Year ended October 31. m—Three 
months. p—Year ended July 31. r—Year ended August 31. D—Deficit. 
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FINANCIAL WORLD was established to diffuse the truth about 


investments, has constantly maintained this attitude, and will con- 


tinue to do so, confident in its belief that as long as it clings to 


this ideal it can count upon the support of the investing public 
. . -e LOUIS GUENTHER, Publisher, 1902-1953 


Fulbright Inquiry 


Srock BROKERS, bank- 
ers, Stock Exchange officials and 
others have about completed their 
task of digging up the answers to the 
seemingly routine questions put by 
the question-and-answer men of the 
Fulbright Committee. The response 
to this new study of what makes 
prices go up and are people buying 
too heavily on margin is one of un- 
ruffled calm. This evidence of con- 
fidence is naturally pleasing, and we 
share it but with at least some reser- 
vations. 

While the Wall Street record com- 
pares very favorably with the deport- 
ment of people engaged in other 
human activities such as_ politics, 
labor and even charity, the possibility 
exists that investigating bodies may 
open uninformed discussion about 
subjects that are harmless in and of 
themselves but nevertheless lend 
themselves to big headlines. For in- 
stance, in the 1930s a Senator asked 
the late Thomas W. Lamont to reveal 
the inner workings of a sinking fund. 
His line of interrogation made it seem 
that the sinking fund, instead of oper- 
ating to retire bonds before maturity, 
was some hidden device by means of 
which the underwriters expected to 
line their pockets with ill-gained gold. 
The excitement in this instance was 
of course short-lived, but the point 
remains that an inquiry of Senatorial 
magnitude, however carefully it is 
directed, creates a period of some un- 
certality and confusion. 


Woman’s Triumph 


Cuan store grocers 
from the girl at the check-out counter 
to the president of the company had 
their own idea of the force sending 
coffee prices skyward during the great 
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Who-Done-It mystery of a year ago, 
then bringing demands from a large 
part of our 160-million people for 
governmental economic _ reprisals 
against Brazil and that vaguely de- 
fined villain, the Big Coffee Specu- 
lator. It was, they argued, the collec- 
tive buying of millions of imnocent- 
looking housewives who wanted, not 
only coffee, but the best coffee and 
were willing, up to a point, to follow 
the price up. Then came the rebellion 
and the coffee stretch-out of 1954 in 
which two cups of coffee did the work 
of three cups previously. Prices began 
to weaken and last week-end these 
same millions of women seemed 
sweeter than usual as they smiled con- 
tentedly at the retail price knock- 
down of ten to 16 cents a pound. 

Put in terms the Brazilian counter- 
part of our Department of Commerce 
well understands, though seemingly 
reluctant to accept, Brazil’s coffee ex- 
ports last year declined to the lowest 
figure in three decades or more: an 
estimated 10.9 million bags,” all 
grades, against more than 15.5 mil- 
lion bags in both 1953 and 1952. 
Even in prosperous times it is unsafe 
to mess around with the fair-pricing 
instinct of a woman shopper. 


Doctors Disagree 


A peciIsion of impor- 
tance to the man and wife who own 
stocks jointly is expected from the 
Internal Revenue Bureau. Under the 
1954 Revenue Act covering tax pay- 
ments now due, stockholders can de- 
duct from income the first $50 they 
receive in the form of dividends. This 
allowance applies to both husband 
and wife, though they file a joint re- 
turn, provided they own stocks indi- 
vidually. However, a question has 
arisen in the case of stock held 
jointly; and different rulings have 















been given in different Internal Reve- 
nue jurisdictions. Washington will 
clear up the situation, it is expected, 
in the near future. And it is logical 
tc expect that the husband and wife 
in whose names the stocks are regis- 
tered as joint owners will receive a 
$100 deduction, or $50 each, the same 
as is allowed if they ewn stocks in- 
dividually. 


Policy and Result 


Here's « story that 
men and women who put savings in 
common stocks will rate high in cor- 
poration adventure reading. 

About a year ago, in the FINAN- 
craAL Wortp number of January 27, 
1954, a full page advertisement pro- 
claimed: “Profits in the Year Ahead 
are NOT for the Timid.” Below ap- 
peared the likeness of Chairman 
Melvin H. Baker, chairman of the 
Board, National Gypsum Company, 
and with it his unqualified statement 
that “Company profits in 1954 will 
reach an all-time high.” At about the 
same time, reports were rife that pro- 
duction schedules of industry in 
general were being cut back, unem- 
ployment was rising, inventories 
were accumulating and the time was 
ripe for business to tuck in its elbows 
for a fall. 

Just a few days before the year 
ended, December 28, 1954, Mr. 
Baker gave an advance peek into Na- 
tional Gypsum earnings. Sales would 
approximate $126 million for the 
year, up nearly $10 million to a new 
high; net would approximate $4.20 
a share against $2.71 in the previous 
record year of 1953, and “1955 will 
be even better.” Thus, the compaty 
policy of no timidity turned out well. 
Mr. Baker, in retrospect, looks good 
as a soothsayer and his stockholders 
have reason to feel good. 
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Broadcasting Profits 


Leaning On Television 


Radio network results continue to decline although 


many individual stations are doing well. Diversi- 


fication of activities essential for earnings stability 


he vagaries of show business and 


pletely overshadow its broadcasting 












_ the entertainment world inevit- operations, nor have they been influ- eventual demise of the radio network, 
will ably affect results in the radio and enced to large degree by year-to-year which already has lost many pro- 
‘ed, BF television industry. The flow of prof- differences in television set sales. grams of national advertisers. This 
ical its from individual phases of the in- Most of Du Mont Laboratories’ reve- would leave the field to the inde- 
vile dustry can change rapidly, and fre- nue comes from the production side pendently-owned and operated sta- 
318° Hi quently does so. although this has been temporarily tions, and stations owned by the net- 
tu Equipment manufacturing and pro- affected by reduced demand and low- works: The local stations increased 
me BH gram broadcasting are the two major er selling prices for television tubes, their advertising income about two 
'l- @ divisions of the enterprise as a whole. sets and other civilian products. The per cent last year while radio adver- 

The equipment side has its many postwar gains of Columbia Broad- tisers spent 13.2 per cent less on the 

phases—from radio tubes to station casting stem both from its entry into networks. The net effect of this was 

equipment, as well as the distribution manufacturing, which has been im- a 3.3 per cent decline in radio adver- 
hat of receiving sets. The broadcasting portant only since 1951, and from tising income. 

rn end, comprising both radio and TY, rapid expansion into television in all Radio is bound to continue, how- 
or. | Uansmits programs of many kinds, its phases. Formerly a broadcaster ver. There are about 125 million 

plus advertising. All of these activi- only, Columbia has become a leading radios still in use vs. about 33 million 

y. [ties are inter-dependent upon each maker of phonograph records, the TV sets, and it is expected that more 
y other and can be said to be equally fourth largest producer of electronic radios will be sold this year than last. 
ro. | Mmportant, but large differences ap- tubes, and has become increasingly But because TV rates have been go- 
it pear when they are considered as prominent in TV and radio receivers, ing up while radio network rates have 
ap- sources of profit. transmitters, amplifiers, and special had to be reduced as the national 
we The mainstay of the radio and tele- purpose equipment. Early last year a audience fell off, TV is stronger 
i. vision field is actually manufacturing. division was formed to make a gen- _ financially and is attracting wider 
ny Profits in show business change so eral line of precision-molded plastic audiences every day. Last year, ad- 
ss rapidly that the network companies, products. vertisers spent $809.1 million on tele- 
‘ll if divorced from other pursuits, This seems to leave broadcasting vision or 9.9 per cent of total outlays, 
es would be unable to stay out of the in the role of a weak sister, but the vs. $606.2 million and 7.8 per cent in 
-o. ted under current highly competitive. business still has an importance all 1953, and TV volume was up 33.5 
in conditions. And so American Broad- out of proportion to its earnings. Ac- per cent. Radio spent $608.1 million 
a, casting was merged with Paramount tually it is radio network broadcast- or 7.4 per cent of the total vs. $628.8 
nad Theatres, and Mutual Broadcasting ing which is the weak sister, while million and 8.1 per cent in 1953 
as 4 came under the wing of General Tire most independently-owned stations (Printers’ Ink figures). 
can & Rubber. Crosley Broadcasting, a are doing very well and the same So instead of radio broadcasting 

part of Crosley Corporation now probably applies to stations owned supporting TV as it once did, TV has 
™ owned by Avco, has never been in- and operated by a network. Coast- its start-up losses behind it and has 

[r, dependent. to-coast radio programs have been become the bigger money-maker. 
la- _The large-scale manufacturing ac- knocked out by TV; from 80 to 90 Some of its earnings now go to offset 
‘ld tivities of Radio Corporation com- per cent of the old-time favorites are losses by the radio networks. TV’s 
he 
cm Companies in the Broadcasting Field 
0 Revenues r Earned Per Share———, 

7-——Annual—,__-—Nine Months~ ;-——Annual——, —Nine Months— -—Dividends— Recent 
115 Company 1952 1953 1953. «1954 = 1952, 1953. 1953. 1954 = -1953. «1954 Price Yield” 

‘fl Amer, Broadcasting-Para. Theatres... $165.4 $169.7 N.R. N.R. $1.34 $2.13 $0.71 $0.69 $1.00 $1.00 27 3.7% 
ie Cohen ee Lhe odha/e hianw es aee a326,6 24263 ..... a$375.4 al.20 a0.34 ... a037 030 010 6 ... 

’ ia Broadcasting .............. 251.6 313.9 $223.1 263.7 2.75 3.80 .-. €4.85 185 s1.90 87 22. 
fl. DuMont (Allan B.) Lab’s “A”........ 76.1 91.5 65.9 67.6 0.55 0.60 0.36 0.22 None None 15 ... 
od General ro Re Ce eer er ee al85.9 a205.4 150.9 155.0 a482 a4.91 b2.73 b2.45 286 20 57 . 35 
i Radio Corp. of America.............. 690.6 8489 ..... e930.0 210 2.27 1.62 1.80 100 1.20 42 £3.2 

a—Years ended November 30. b—Six months. e—Estimated for full year. f—Based on indicated $1.35 payment. s—Plus 2% stock. N.R.—Not 
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now recorded for use when and if the 


subscriber stations see fit. But al- 
though it is known that radio net- 
works are operating now and then at 
a loss, actual figures are unavailable. 
As Chairman David Sarnoff of RCA 
remarked a few months ago: “If all 
networks kept their books on the 
same basis so you could really have 
an intelligent comparison between 
them, how surprising to some that in- 
formation would be!” 

General Sarnoff has predicted the 
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future, of course, is in color, which in 
a very few years will reach the mass 
market. Exactly when this will be is 
still indefinite; the industry merely 
says that color sets will have to retail 
for $500 or less in order to attract 
large numbers of buyers. But TV in 
time will experience the same fluctua- 
tions shown by radio broadcasting in 


the past—the variations of the trans- 
mission end which is closely linked 
with show business. 

For both the manufacturing and 
broadcasting ends of the business, 
growth is still ahead. American 
Broadcasting-Paramount has some 
speculative possibilities in that its 
ABC TV network still has 


some 








evening hours available for commer- 
cially-sponsored programs. Columbia 
and Radio Corporation’s NBC, how- 
ever, are pretty well sold out at this 
time. Both Columbia and Du Mont, 
as well as Radio Corporation, will 
share in production of color TV 
equipment, which should provide 
future sales growth. 


BASIC PRINCIPLES OF INVESTMENT SUCCESS « CHAPTER 24 
The Unlisted Market 


N” all securities, by any means, 
are listed or even admitted to 
trading privileges on stock exchanges. 
In fact, the number of issues in this 
category is considerably smaller than 
the number, estimated at over 50,- 
000, which find their principal mar- 
ket “over-the-counter.” In point of 
total market value, too, unlisted se- 
curities respresent a sizable field for 
investment, and one that is often 
overlooked. While it is true that many 
highly speculative issues are included 
among those traded over-the-counter, 
the same may be said of listed securi- 
ties; many high grade investments 
(including U. S. Government and 
municipal obligations) may be found 
in the roster of stocks and bonds for 
which no formal market exists. 


Over-the-Counter 


The shares of leading banks and in- 
surance companies, for example, con- 
stitute conservative and often attrac- 
tive media and comply in every way 
with the listing requirements set up 
by securities exchanges. However, 
there appears to be much merit in the 
argument frequently advanced against 
listing of such issues to the effect that 
a ten point drop in the price of the 
stock, even though it might be due to 
purely temporary technical factors, 
would frighten away potential deposi- 
tors or policyholders if it received the 
wide publicity accorded to trans- 
actions on a major stock exchange. 
Many guaranteed railroad stocks are 
of high quality ; these issues are usu- 
ally traded in the unlisted market 
since in most cases only a compara- 
tively small number of shares are out- 
standing and the issues thus fail to 
meet listing standards. 

The function of the over-the-coun- 
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ter dealer is to supply a market in 
issues of companies whose manage- 
ments do not care to have their se- 
curities listed or, in the majority of 
cases, are unable to do so because the 
issues are not widely held or lack 
seasoning. Many small local concerns 
have securities outstanding which are, 
of course, unsuitable for listing on a 
national exchange; other enterprises 
fail to publish earnings statements or 
balance sheets with sufficient regu- 
larity or in sufficient detail to qualify 
their issues for this privilege. 

Comparative lack of exhaustive cur- 
rent information regarding operations 
and earnings prospects is one of the 
biggest drawbacks of many unlisted 
securities; unless the investor is in 
a particularly advantageous position 
to keep posted on the affairs of a 
given company, or is willing to make 
a special effort to do so, he would do 
well to confine his commitments to 
situations regarding which such data 
are readily available to the general 
public. This, however, is not a blanket 
indictment of all unlisted issues, since 
many represent companies which pub- 
lish full financial details. 


Difficulties Encountered 


Another disadvantage of over-the- 
counter stocks is the difficulty ex- 
perienced in keeping track of the 
price movements of an issue which 
the investor holds or in which he is 
interested. It is quite possible that a 
ten or twenty point loss might develop 
before the holder realized that there 
had been any decline whatever in the 
price of the stock since making his 
purchase. Furthermore, it is difficult 
to obtain a detailed record of the past 
market performances of most un- 
listed equities when attempting to 


arrive at a conclusion as to whether 
or not they are reasonably valued 
around existing levels. Transactions 
are not fully reported in the over-the- 
counter market, and there are many 
stocks which go occasionally for days 
or weeks without any bid or offer 
being reported. Even where quota- 
tions are reported constantly, they 
are not available to the average in- 
vestor. 

The modus operandi of the over- 
the-counter market is quite different 
from that of the stock exchanges. A 
firm specializing in unlisted securities 
acts as a dealer rather than as a 
broker ; that is, it trades directly with 
the customer and derives its income 
from the profit on such trades rather 
than from commissions charged on 
the execution of orders. The service 
performed by the dealer consists of 
keeping in such close touch with the 
markets quoted for various stocks by 
other dealers that he can form a verv 


close estimate of the amount of stock 


which can be bought or sold without 
unduly affecting the price, and is thus 
ible to quote his customers a better 
market than would be possible if he 
had to gamble on the possibility of 
buying or selling, at a price yielding 
him a profit, stock sold to or bought 
from the customer. 

Despite the disadvantages of some 
unlisted issues from the investor's 
standpoint, others possess a degree 
of investment or speculative merit 
more than sufficient to offset the lack 
of available information regarding 
prices. In fact, this influence may at 
times be constructive, enabling the 
astute investor to acquire an attrac- 
tive security at bargain levels which 
would never have prevailed had more 
publicity been accorded to prices. © 
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Two strong but conflicting factors are currently at work; 


unexpectedly brisk recovery in business and a potentially 


vulnerable technical position due to excessive speculation 


Despite some reservations expressed by those 


‘with a vested interest in depression, the degree of 


business recovery achieved to date has been ex- 
tremely reassuring. Industrial production, which 
fell from 137 per cent of the 1947-49 average in 
May and July 1953 to an index figure of 123 in 
March-April and July-August of last year, rose to 
131 in January. Retail sales last month showed a 
gain of a billion dollars over the year-earlier figure. 
Building contract awards were 31 per cent above 
January 1954 levels (49 per cent higher in the 
residential category) and retail auto sales set a 
record for the month. 


The automobile and building industries 
(and steel, which supplies both of them) have un- 
doubtedly been responsible for a large part of the 
over-all gains, and this has occasioned some con- 
cern because of the possibility that these two pace- 
setters will slow down later in the year. There 
seems little prospect that auto producers can sus- 


-tain their present eight-million-car annual output 


rate beyond the first half, and lower demand 
coupled with possible higher interest rates might 
cause housing to slacken as well. 


But lower rates of automobile and building 
activity are still some months off, and these two 
groups are by no means the only important con- 


tributors to business recovery even now. The lum- 


ber, textile, chemical, oil, rubber and paper indus- 
tries have also snapped back sharply from their 


recession lows, and lesser degrees of improvement 


have also been scored by other groups. With 
recovery already well along, these lines could carry 
the ball if hesitation appears in the automotive and 
building trades. 


Corporate earnings showed substantial im- 
provement over earlier levels even in the fourth 
quarter of 1954, and still larger gains are due for 
the current period, with every prospect of a con- 
tinued uptrend during the second quarter. Standard 
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& Poor’s estimates that earnings on its index of 50 
industrial common stocks will rise to $31 a share 
this year from an estimated $28 for 1954, and that 
dividends will total $17 against $15. In both 
cases, these would be record levels amply justifying 
current stock prices. 


It must be recognized that such projections 
may be invalidated by strikes and by probable 
higher wage costs, which could not.be passed on 
to consumers to any great extent under current and 
prospective competitive conditions. And even if 
realized in full, these earnings levels are not so high 
in relation to present equity quotations as to call 
for any further extravagant rise in the latter. Stocks 
are reasonably valued today, but they have long 
since ceased to be seriously undervalued as they 
were in 1947-53. 


Technically, the market is vulnerable. The 
January shakeout was not extensive enough to cor- 
rect previous speculative excesses, and with the 
rise of recent weeks there have been renewed in- 
stances of such unhealthy phenomena as excited re- 
actions to stock split announcements, feverish buy- 
ing on tips and concentration of interest in the most 
volatile and essentially the more speculative types 
of securities. In the past, a market depending 
heavily on activities of these types has invariably 
been found to be riding for a fall. 


The situation has not by any means grown 
serious enough to warrant real concern over an 
imminent bear market. Substantial investment buy- 
ing by both institutions and individuals remains 
an important prop. Temporarily, at least, the good 
business outlook appears to outweigh the negative 
factors in relative importance, but the latter still 
exist and investors should recognize that commit- 
ments in volatile securities currently involve risks 
which have grown out of proportion to the likely 
profit possibilities. 

Written February 17, 1955; Allan F. Hussey 
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Industrial Output Up 


Increases in the output of both durable and non- 
durable goods and in minerals during January 
helped lift the Federal Reserve Board’s seasonally 
adjusted production index to 131 compared with 
130 in December and 125 in January 1954 (1947- 
49-100). Factors in the advance included im- 
proved output in automobiles, household equip- 
ment, electrical machinery, rubber and_ related 
products, chemicals and petroleum products and, to 
a lesser degree, in textiles and apparel. The assem- 
bly of 660,000 autos in January represented a new 
record rate for the month, and the rate of output 
continued its rise into February. The January pro- 
duction index was eight points above the 1954 low 
of 123, and six points below the all-time high of 
137 reached twice in 1953. 


Railroad Earnings 


Despite a sharp rise in December earnings, rail- 
roads net income declined about 23 per cent in 
1954 on a 12 per cent drop in operating revenues. 
Net income after interest and rentals is estimated 
at $666 million for 1954 compared with $868 mil- 
lion in 1953; total operating revenues last year 
amounted to $9.4 billion as against $10.7 billion 
in 1953. The Class I carriers’ operating ratio rose 
to 78.80 per cent for 1954, up from 76.29 per cent 
in 1953, while the average rate of return slipped to 
3.28 per cent from 4.19 per cent in 1953. Prospects 
for the current year are more favorable — traffic 
volume is expected to run about five per cent higher 
than in 1954 — and this is reflected in recent mar- 
ket strength in carrier shares. 


Diamond Monopoly Broken? 

General Electric’s successful laboratory produc- 
tion of diamonds marks the end of a 125-year effort 
to duplicate nature’s hardest substance. It may also 
mean the eventual breaking of the monopoly held 
by De Beers Consolidated Mines, which controls 95 
per cent of world output of natural diamonds. Al- 
though General Electric plans to confine its initial 
efforts to production of industrial diamonds, now 
imported by this country at the rate of about $50 
million yearly, production for jewelry use — if 
technically possible — would open up a consider- 
ably larger market. In the industrial field, dia- 
monds go into tools that cut, saw or polish other 
materials. 

Diamond shares declined sharply on the news of 
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the G.E. achievement, despite doubts expressed by 
officials in the diamond trade that costs of pro- 
ducing man-made stones would be competitive with 
those of mining natural diamonds. On the other 
hand, the news carried General Electric to a new 
high for the year, and up 31% points for the day. 


Glass Container Shipments 


Although glass container shipments dipped to 
16.7 billion units in 1954 from the all-time peak 
of 17.1 billion in 1953, the Glass Container Manu- 
facturers Institute notes that “the decline of 2.8 
per cent . . . compares favorably with the 1954 
decline of 6.7 per cent in the FRB index of indus- 
trial production.” Moreover, shipments in three of 
the four largest categories increased or held their 
own last year. Glass container shipments to food 
processors—which comprise 43 per cent of total in- 
dustry shipments—showed a gain despite keen com- 
petition between glass and other types of packag- 
ing. Shipments for use in packaging chemicals also 
increased while sales to the drug and cosmetics 
trade held approximately even. Use in packaging 
beverages of all kinds was down about 13 per cent. 


Movie Earnings 


Earnings of the motion picture companies con- 
tinue on an upward trend. Columbia Pictures in- 
creased its net earnings for the six months ended 
December 31 to $3.40 per share against $2.41 a 
year earlier. (The company’s subsidiary, Screen 
Gems, is now filming a number of TV programs 
and will gross $6 million in the current fiscal year.) 
Universal Pictures posted record film rentals and 
sales in fiscal 1954, with earnings up to $3.58 per 
share from $2.35 a year earlier. Paramount and 
20th Century-Fox, both calendar year companies, 
are expected to report substantially higher 1954 
earnings as compared with 1953. Meanwhile, the 
trade paper Variety lists the 1954 box office cham- 
pions in the following order: White Christmas 
(Paramount), Caine Mutiny (Columbia), Glenn 
Miller Story (Universal), The Egyptian (20th Cen- 
tury-Fox) and Rear Window (Paramount). 


Wage Increases 

According to management views, labor this year 
will receive less than 10 cents an hour increase in 
most industries. At least, that is the figure discussed 
by the personnel and industrial relations men at- 
tending the mid-winter conference of the American 
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Management Association. But this comes far from 
tallying with union expectations. The A. F. of L. 
has predicted that union wage gains in 1955 would 
outstrip “by a wide margin” the five-to-nine cent 
an hour range won last year. The A. F. of L. based 
its optimism on expected business expansion, the 
fact that unions will be pressing for “substantial” 
wage increases and other factors. As a matter of 
fact, much depends on the outcome of U.A.W. bar- 
gaining with General Motors and Ford for new 
contracts to replace five-year pacts that will expire 
at the end of May. 


Shoe Makers to Diversify 

Because per capita purchase of shoes, particu- 
larly in men’s and boys’ lines, has been lagging in 
recent years, some of the leading shoe producers 
are planning to add other lines of goods to their 
currently specialized output. During the last 15 
years, increases in per capita consumption of wo- 
men’s, misses’ and children’s shoes have barely suf- 
ficed to offset sharp declines in per-capita buying 
for the male members of the family. In the mean- 
time, the prices for shoes worn by the distaff side 
have generally declined. Only in children’s shoes 
has there been a sharp growth trend in per capita 
purchases. 

Men are buying fewer shoes than at any time 
since the depression years of the early 1930s. Last 
year, output of women’s shoes increased three per 
cent over 1953 volume to some 245.5 million pairs, 





while men’s shoes, totaling nearly 94.5 million pairs, 


were down six per cent. Total shoe production dur- 
ing 1954 was placed by the U. 5S. Census Bureau 
at close to 524 million pairs, down eight million 
pairs or two per cent from 1953. Shipments of 
524.8 million pairs in 1954 had an average factory 
price of $3.55 a pair vs. $3.61 in 1953. 





Soap Sales Firm 

Sales tonnage of soap and detergents last year 
held close to that of 1953, while dollar sales 
climbed. The slightly more than 3.5 billion pounds 
shipped was within one-fifth of one per cent of the 
1953 total, but dollar sales of nearly $793.4 mil- 
lion were up about 6.3 per cent from 1953’s $746.6 
million. The trend to greater use of synthetic deter- 
gents continued in 1954 when volume exceeded two 
billion pounds for the first time, accounting for 
59 per cent of the total soap and detergent market. 
Detergent dollar sales totaling $475.4 million were 
up 12 per cent over the previous year. Sales of 
soaps only for the year, at 1.44 billion pounds, 
were off 12 per cent from 1953 and there was a 
slight lag dollar-wise. 


Corporate Briefs 

Penn-Dixie Cement shareholders vote April 19 
on a 3-for-1 split. 

Socony-Vacuum Oil stockholders vote April 28 
on change of name to Socony-Mobil Oil Company. 

Winn & Lovett Grocery plans acquisition of 
bankrupt Carr-Consolidated Biscuit Company. 

Republic Steel stockholders vote May 11 on a 
2-for-1 stock split. The quarterly dividend on the 
present stock was increased to $1.25 from $1.12%4. 


Latest Market Statistics 


Feb. 16 Year 
*Price-Earnings Ratios 1955 Ago 
50 Industrials ...... 13.51 9.68 
SE pass askeces 11.07 5.53 
BD Wemeee ... ...... 16.24 14.21 
*Average Yields 
50 Industrials ...... 4.27% 5.71% 
| fee 5.04 6.52 
20 Utilities ......... 4.56 5.13 
eee 4.34 5.65 





*Standard & Poor’s Corporation; see also page ?2 
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Investment Service Section 


SELECTED ISSUES 








Issues listed do not constitute all the recommendations 
made from time to time, nor is it intended that holdings 
be confined to these securities. The selections are not to 
be regarded as trading advices, nor as short term recom- 





mendations. Notice is given—together with reasons for 
the change when issues on this page are dropped from 
the list. Purchases should be made only when consistent 
with the policies outlined on the Market Outlook page. 








These bonds are of sound quality, suitable for inclusion 
in conservative portfolios. Net yields generally indicate 
the investment caliber of individual issues. 


Recent Net Call 

Price Yield Price 
U. S. Gov't 2%s, 1972-67 97 2.72% Not 
American Tel. & Tel. 2%s, 1975.... 96 3.02 104 
Atlantic Coast Line gen. 4%s, 1964 109 3.33 Not 
Beneficial Loan 2%s, 1961 97 3.05 100% 
Chicago, Burlington & Quincy 3s, 

1985 99 3.18 105 
Cities Service 3s, 1977 98 3.13 100 
Commonwealth Edison 2%4s, 1999... 91 3.13 103 
Oklahoma Gas & El. 2%4s, 1975.... 96 . 103% 
Pacific Tel. & Tel. deb. 2%s, 1985.. 93 : 105 
Southern Pacific Co. 4%s, 1969 107 : 105 
Southwestern Gas & El. 3%s, 1970.. 103 is 104 
West Penn Electric 3'%4s, 1974 5: 104.4 


Preferred Stocks 


These are good grade issues suitable for general invest- 
ment purposes. 


Recent Call 

Price Yield Price 

American Sugar Ref. 7% cum 5.00% Not 

Associated Dry Goods 544% 1st cum. 107 4.91 110 
Atchison, Topeka & Santa Fe 5% 

(par $50) non-cum 59 4.24 Not 
Champion Paper $4.50 cum 109 4.13 106 
Public Service E&G $1.40 cum. conv. 31 452 (1960) 
Reading 4% Ist par $50 non-cum. 42 4.76 50 
Wheeling Steel $5 cum 5.10 105 


Long Term Growth Stocks 


Attraction of these issues is based on industry growth or 
steady improvement of individual company position. Yield 
is subordinate to long term price appreciation possibilities. 


7 Dividends — Recent 

1953 1954 Price Yield 
Dow Chemical $100 47 2.1% 
El] Paso Natural Gas ......... 7100 200 .43 4.7 
General Foods Zo 1a Fao 
Standard Oil of California d iy 79 3.8 
Union Carbide & Carbon x 84 3.0 
United Air Lines : 41 3.7 
Westinghouse Electric : Si 31 


*Also paid stock. Based on current quarterly rate. 
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Common Stocks for Income 


Issues of this type should constitute the larger proportion 
of common stock commitments held by the average investor ; 
issues listed in the “Stocks for Income and Appreciation” 
classification may be used as supplementary selections. 


c Dividends — Recent 
1953 1954 Price Yield 


American Tel. & Tel $9.00 178 50% 
Borden Company : *280 65 43 
Columbia Gas System 3 0.90 16 5.6 
Consolidated Edison , 240 51 4.7 
Kress (S. H.) . 300. &.. SS 
Louisville & Nashville 5. 5.00 84 60 
MacAndrews & Forbes ‘ 3.00 51 5.9 
May Department Stores . 1s. SCS 
Melville Shoe ; 180 32 5.6 
Pacific Gas & Electric 2. 2.20 47 4.7 
Pacific Lighting 62% 200 39 5.1 
Philip Morris Ltd ‘ 3.00 40 75 
Safeway Stores é 240 48 5.0 
Socony-Vacuum Oil ; 225 56 4.0 
Southern California Edison 2. 200 49 41 
Standard Brands P 2.15 40 54 
Sterling Drug 2. 2.25 46 49 
Texas Company . 3.75 9 3.9 
Union Pacific Railroad . 6.00 151 40 
Walgreen Company ; 160 29 55 
West Penn Electric ‘ 115 27 74.5 


*Also paid stock. +tBased on current quarterly rate. 


Stocks for Income and Appreciation 


These sound common stocks do not possess the same 
degree of stability. as issues listed in the “Common Stoeks 
for Income” group but are satisfactory for larger portfolios. 
Greater price volatility should be expected from commit- 
ments in this classification. 


7 Dividends — Recent 
3 1954 Price Yield 
Allied Stores d ‘ 57 5.3% 
Bethlehem Steel J : 116 §5.2 
Brooklyn Union Gas ‘ : 36 5.0 
Cluett, Peabody : . 45 5. 
Container Corporation i ‘ 67 
Flintkote Company J A 45 
General Motors . d 95 
Glidden Company : ; 43 
Kennecott Copper . ‘ 112 
Olin Mathieson Chemical . . 55 
Simmons Company . ; 44 
Sinclair Oil y ; 55 
Sperry Corporation ; : 51 
U. S. Steel : : 79 
Worthington Corporation ‘ : 50 


*Also paid stock. {Based on current quarterly rate. tBased 
on $2.50 actual annual basis. §Based on $6 indicated annual 
payment. 
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Fulbright study of the stock market, by its own very nature, 


will tend toward bearishness—A statistician's look at who 


benefits from changes in the 1954 Federal income tax law 


WASHINGTON, D. C.—Wall Street 
seems to think that Senator J. W. 
Fulbright’s study of the market will 
consist exclusively of edifying com- 
monplaces in praise of the Stock Ex- 
change. It’s supposed that it will be 
just too dull to influence the market 
—-as dull, for instance, as the annual 
hearings by the Joint Economic Com- 
mittee on the President’s report. 
There will, of course, be long arid 
stretches during which everybody will 
doze. Newspapermen covering the 
affair, however, will, as usual, be 
headline hunting. 

One set of questions that will be 
asked of people in power will deal 
with the price trend. Can the market 
advance at last year’s rate for an- 
other year, two years, indefinitely? 
What would be the effect, if it did, on 
business, on commodity prices? Very 
likely, witnesses will talk guardedly. 
But isn’t someone almost bound to 
say something that will turn out, on 
page 1, to be a “warning” to stock 
buyers? Senators may press for fore- 
casts of just what would happen, sup- 
posing that prices can’t go up forever, 
when the top had been reached. 

It’s hardly to be supposed that 
conversations in a Committee room 
would have any permanent effect on 
anything. But, the things important 
people say may be taken as cues by 
market traders. If you look at the 
series of questions and imagine re- 
lated ones that they’ll inspire at the 
hearings, you’ll perhaps decide that 
the slant is rather bearish. After all, 
the inquiry was suggested by the high 
price level. 

Discussion of credit won’t be 
confined to happy observations that 
brokers’ loans are low. It will be 
brought out that half of the current 
trading is on credit. Fulbright re- 
cently got the Board to look into the 
anount of bank credit secured. by 


FEBRUARY 23, 1955 


stocks, even though not extended to 
hold them. There are a lot of good 
headline points in an inquiry of this 
kind, however gentlemanly the tone. 


In Congress there’s a kind of 
system of checks and balances that’s 
rarely noticed. The party out of 
power can accept the most invitations 
to make speeches. When the Republi- 
cans were in, it was mostly Demo- 
crats who addressed annual trade 
conventions. Now, they are busy on 
Capitol Hill. Convention program 
makers want them, but Republicans 
have the time. 

People who invite Congressmen 
and Senators rarely want informa- 
tion that can come only from Wash- 
ington. A convention needs Names; 
it needs people who know how to 
entertain, Senators who are active in 
investigation get to be well known; 
bids pour in—sometimes for as much 
as $1,500 per speech. But a Senator 
must not become a “controversial fig- 
ure.” Senator Joseph McCarthy gets 
invitations only from patriotic organi- 
zations, hardly ever from business 
conventions. 

In general, executive officials can 
make speeches only for love or out 
of duty, never for cash. A high rank- 
ing man, however, may submit an 
expense account and these are some- 
times padded. When Churchill was in 
the United States, his expense in- 
cluded hotel rooms for a whole secre- 
tariat, delivery of a case per day of 
Scotch, plus usual plane fares. 


The Joint Commitee on Revenues 
estimates that 7.1 million people bene- 
fit from the dividend exemptions in 
the 1954 tax law. The loss of revenue 
amounts to $204 million. The Com- 
mittee calculates that 2.1 million per- 
sons will take the new deduction 
allowed working mothers who hire 
baby-sitters; they'll save, on the 









average, about $20 each. The changes 
in methods of taking depreciation— 
which include certain personal prop- 
erty—will affect 9.6 million. Alto- 
gether, it’s estimated, the new law 
cuts personal returns $827 million. 

Companies lose $1.2 billion in the 
extension of corporate rates but gain 
$545 million through various other 
changes. The greatest benefit to them 
is fastér amortization; 600,000 af- 
fected companies gain around $300 
million. The rest of the benefits are 
scattered. Most important is the 
greater liberality in carrying over 
losses of the past. 


Representative Joseph O’Hara 
(Minn.) has a bill to compel many 
food manufacturers to brand their 
products “imitation.” The evident 
purpose is to force bakers, processors 
and others to use agricultural prod- 
ucts directly and to forego chemicals. 


Building statisticians since the 
war have been watching a figure im- 
portant to the trade—one which rep- 
resents a kind of backlog. It’s the 
number of married couples who don’t 
yet run their own households but 
stay with in-laws. It was huge at the 
end of the war. Since 1950 it has been 
declining at the rate of 133,000 a 
year. 

The Census Bureau estimates that 
last April there were less than 1.5 
million such couples left. The rest 
have bought or rented. From 1940 to 
1947, the number was increasing by 
about 140,000 a year. By 1947, there 
were almost three million. The subse- 
quent reduction made up a good part 
of the early housing boom. Now this 
has become far less important. 

—Jerome Shoenfeld 
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Public Service Electric 
and Gas Company 


NEWARK.N. J. 








QUARTERLY DIVIDENDS 


Dividends of $1.02 a share on the 
4.08% Cumulative Preferred Stock, 
$1.04% a share on the 4.18% Cu- 
mulative Preferred Stock, 35 cents 
a share on the $1.40 Dividend 
Preference Common Stock, and 40 
cents a share onthe Common Stock, 
have been declared for the quarter 
ending March 31, 1955, all pay- 
able on or before March 31, 1955 
to holders of record at the close of 
business on March 1, 1955. 


F. MILTON LUDLOW 
Secretary 
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AMERICAN 


COMPANY 


PREFERRED DIVIDEND 


The Board of Directors of Amer- 
ican Cyanamid Company today 
declared a quarterly dividend of 
eighty-seven and one-half cents 
(87¥%e¢) per share on the outstand- 
ing shares of the Company’s 342% 
Cumulat.ve Pre-erred Stock, Series 
B. and a quarterly dividend of 
ninety-three and _ three-quarter 
cents (93%4¢) per share on the 
outstanding shares of the Com- 
pany’s 3%,% Cumulative Preferred 
Stock, Series C, payable April 1, 
1955, to the holders of such stock 
of record at the close of business 
March 3, 1955. 


COMMON DIVIDEND 


The Board of Directors of Amer- 
ican Cyanamid Company today 
declared a quarterly dividend of 
| fifty cents (50c¢) per share on the 
| outstand'ng shares of the Com- 
mon Stock of the Company, pay- 
able March 25, 1955, to the holders 
of such stock of record at the 
close of business March 3, 1955. 


| R.S. KYLE, Secretary 
| New York, February 15, 1955. 






































ie UNIVERSAL 
MATCH 
CORPORATION 


The Board of Directors at its meeting held 


February 17, 1955, declared a regular quarterly. 


dividend of 30 cents per share on the $12.50 
par value stock of the company, payable March 
15, 1955, to stockholders of record March 
1, 1955. 

LEONARD V. FINDER, Secretary 











New-Business Brevities 





Household .. . 

The Hoover Company is ready to 
show consumers a new electric va- 
cuum cleaner called the Constellation 
with a 360 degree swivel top for a 
new “double-stretch” hose which will 
permit operation in a 15% foot radi- 
us—other features include improved 
cleaning tools plus an _ over-size 
throw-away bag. Growing in 
popularity for unusual lighting effects 
in the home is a rheostat-type switch 
which replaces the ordinary on-off 
type and permits variations in light 
in any degree from complete dark- 
ness to full brightness—this is the 
Lusxtrol light control, soon to be 
demonstrated at selected dealers by 
means of a working model counter 
display developed by the manufac- 
turer, Superior Electric Company. 
. . . First attempt, it is believed, to 
market a disassembled kitchen sink 
for easy assembly by the do-it-your- 
self type of home owner is being at- 
tempted by the American Kitchens 
division of Avco Manufacturing Cor- 
poration—budget-priced, it is being 
offered in limited quantities only at 
the present time. . Add to the 
growing list of accessories available 
today for %-inch electric drills some- 
thing called the Powerwand which 
enables conversion of the tool into a 
lawn mower or a floor polisher—in- 
troduced by Apt Products, Inc., the 
Powerwand is essentially a long han- 
dle with two wheels at the end which 
can motivate either a special grass 
cutting blade or a floor polishing 
head. 


Books & Booklets . . . 

Now available in its 18th edition is 
the New York Stock Exchange’s 
ever popular Investment Facts, a list 
of 297 common stocks which have 
paid a cash dividend in every year 
for 25 to 107 years; divided into sev- 
en groups based upon the selling 
price of each stock, the table indicates 
each company’s leading products, 
gives 1954 dividends and recent price 
and yield—ask your NYSE broker 
for a copy... . The National Indus- 


trial Advertisers Association has 
published what is believed to be the 
first handbook devoted to problems 
in industrial direct mail advertising 
—a 64-page book (price $5), it in- 
cludes several case histories. ... A 
non-technical book to aid the amateur 
in the use of tape recording equip- 
ment has been published by Tydings 
Book Publishing, Inc. (price $1.95) 
—while written primarily for users of 
Revere equipment, the Revere Tape 
Recorder Guide is said also to be 
helpful to owners of other make re- 
corders. . . . An 18-page layman’s 
guide to understanding and pro- 
nouncing the many new engineering 
words which. are moving into the 
language as automation takes hold of 
industry is offered without charge by 
Minneapolis-Honeywell Regulator 
Company—ask for their Automation 
Dictionary. 


Research ... 

Earlier this month American Ma- 
chine & Foundry spelled out plans. 
for construction of the first nuclear 
reactor for research in industrial and 
humanitarian fields which will be 
owned and operated by private indus- 
try (leading corporations in many 
fields have been invited to participate 
in the project on a cooperative basis) 
—the reactor will be of the “swim- 
ming pool” variety (see artist’s cut- 
away drawing below), and will utilize 
American’s so-called unitized design 
to provide for flexibility in the type 
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of work which may be undertaken ; 
to be built in the New York area, the 
reactor and its supporting facilities 
will cost between $1 million and $1.5 
million. . . . Manufacture of a man- 
made substitute for damaged and dis- 
eased arteries has been achieved by 
the Chemstrand Corporation in the 
No-Kink Artery which was used suc- 
cessfully for the first time in a human 
being less than a fortnight ago—de- 
signed to provide surgeons every- 
where with a prefabricated surgical 
tube in various sizes, the Chemstrand 
artery is made of nylon and Acrilan 
acrylic fiber. Bell Telephone 
Laboratories’ newest employe won't 
answer your phone call for a lunch- 
eon date, but it can make a precision 
tiny experimental transistor in less 
than a minute—he is Mr. Metic- 
ulous, an array of wires and tubes 
six feet high and 18 inches wide 
which has been designed as a pilot 
model to point the way toward de- 
velopment of other automatic in- 
dustrial machines with potentially 
greater dexterity than human beings 
and which will never become fatigued 
(although, of course, they are subject 
to mechanical lapses). 


Motion Pictures .. . 

A series of three four-and-one-half 
minute films on How to Make Out 
Your Income Tax Return is being 
made available to every television 
station throughout the nation for 
showings prior to April 15, Federal 
income tax deadline; they were pro- 
duced without cost to the Govern- 
ment as a public service by C.I.T. 
Financial Corporation in cooperation 
with the Internal Revenue Service, 
which is handling distribution—after 
April 15, prints of the films will be 
offered schools and colleges for 
classroom use. . . . Aimed at help- 
ing the public better understand 
what happens when the Government 
questions income tax returns is a 
new motion picture to be released 
late this month for showing over 
many television stations—titled Help- 
ing the Taxpayer—What Happens 
When the Government Questions 
Your Tax Return, the documentary 
film was produced by the American 
Institute of Accountants in co- 
operation with the Internal Reve- 
nue Service. . . . Firestone Tire & 
Rubber Company offers for free loan 
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Armco Announces a NEW 


Aluminum-coated Steel 


ALUMINUM 





Armco is now producing a new 
aluminum-coated steel after 15 
years of corrosion testing. These 
tests show that the atmospheric 
corrosion resistance of this new 
aluminum coating is at least 3 
times that of the coating on com- 
mercial galvanized steel sheets. 

This special 2-in-1 metal is 
made by coating sheet steel on 
both sides with molten aluminum. 
Called Armco ALUMINIZED 
STEEL (Type 2), it combines the 
great strength of steel with the 
corrosion-resisting properties of 
aluminum. 


Other advantages of ALUMI- 
NIZED STEEL (Type 2) : 


Cea) 


¢ It reflects more than three- 
fourths of the radiant heat 
thrown against it. 


° It resists fire damage far 
better than metals with low 
melting points. 


This new metal will soon be found 
in many things for home, farm 
and industry. Manufacturers and 
contractors will use it for a wide 
variety of products. 


Armco produces many differ- 


ent special-purpose steels. We are 


working constantly to develop 
more. New and better steels for 
ever broader uses is Armco’s 
blueprint for continued growth. 


Wis ARMCO STEEL CORPORATION 
® 


MIDDLETOWN, OHIO 


SHEFFIELD STEEL DIVISION - ARMCO DRAINAGE & METAL PRODUCTS, INC, * THE ARMCO INTERNATIONAL CORPORATION 





te schools, clubs and other community 
organizations eight motion pictures 
covering many subjects relative to the 
rubber industry—newest is Goggles 
and Gauntlets, a glimpse of the recent 
Glidden antique auto tour; all are 
available through Association Films, 
Inc. ... The fire safety film program 
of the National Board of Fire Under- 
writers is now backed up by no less 
than 25 excellent motion pictures on 
various aspects of fire prevention— 


offered without charge to interested 
groups, the films may be booked 
through the Bureau cf Communica- 
tion Research, Inc., except west of 
the Rockies where the Underwriters 
handle their own distribution. 
—Howard L. Sherman 





When requesting information concerning 
business questions, please address this 
department and enclose a_ self-addressed 
stamped envelope. Also refer to the date 
of the issue. 
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Business Background 





Wolfson pins his hopes in Montgomery Ward control fight 


on one question—Sewell Avery has not revealed his hand 





HISTLE-STOPS—The Man 

Who Gets Around, Louis E. 
Wo trson, made a three-hour stand 
at a well attended press meeting in 
New York recently and revealed sev- 
eral plans in connection with his ef- 
fort to win control of Montgomery 
Ward & Company that are interesting 
for their novelty. For one thing, he 
obviously profited from the success- 
ful stand of former President Harry 
S. TRUMAN in 1948 against his over- 
confident opponent, the former Gov- 
ernor Tuomas E. Dewey. The 
Whistle-Stop campaigning of Mr. 
Truman serves as a model for Mr. 
Wolfson who hopes to visit every 
area in which Montgomery Ward 
stock is held in appropriate voting- 
size quantity. He already has met the 


By Frank H. McConnell 





financial expert’s trade in New Eng- 
land and New York; will talk to peo- 
ple in Los Angeles and San Fran- 
cisco; then blaze into Chicago, Pitts- 
burgh and Philadelphia ; and of course 
will not overlook his own South. 


_ Advance Agent—A highly re- 
garded newspaper man and_ public 
relations specialist, CHARLES Don- 
NELLY, has been converted into a sort 
of financial-circus advance agent for 
the tour, and obviously is drumming 
up interest. Donnelly is no stranger 
to the financial press. While he has 
not worn the checkered vest of the 
advance man and prefers cigarettes 
to fat cigars, the Donnelly approach 
to full news coverage will be sure and 
complete. 

















Invest $20 
in a Brighter 


Financial Future! 


Subscribe for Financial 


World— 





For only $20 a Year you get: 





guides. 
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[] Check here if subscription is NEW. 
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(a) FINANCIAL WORLD, 52 weekly issues. Keeps investors 
informed on factors that ultimately determine security 
VALUES and PRICES. Helps in selecting sound stocks 
to EARN MORE and PAY MORE and GROW MORE. 


(b) “INDEPENDENT APPRAISALS,” 

Contains condensed REPORTS and quality 
RATINGS on 1,970 stocks, so the alert investor can 
make wiser decisions about buying and selling stocks. 

(c) PERSONAL ADVICE by mail in answer to questions 
regarding securities subscriber may be in doubt about. 

(d) FREE $5 Annual “STOCK FACTOGRAPH” Manual, 304 
pages—invaluable aid in judging relative merits of 
nearly 1,900 stocks. 
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FINANCIAL WORLD, 86 Trinity Place, New York 6, N. Y. 


For enclosed $20 (check or M.O.) please enter my one-year 
order for FINANCIAL WORLD's 4-Part Investment Service includ- 
ing one Annual $5 "STOCK FACTOGRAPH" MANUAL Free. 


(or, send $11 for 6 months’ subscription with FACTOGRAPH MANUAL) 


12 monthly pocket 
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Rousing the Vote—Even before 
the advance man reaches his target 
points, Uncle Sam’s mails will have 
carried the Message to Garcia ahead. 
This message takes the form of a 
folding postcard: “For your privacy, 
seal this Opinion Card closed at the 
gummed edge.” It presents one key 
question for Ward’s 65,000-odd 
stockholders, and on the answer Mr. 
Wolfson pins his hopes of victory: “I 
agree (disagree) that the many mil- 
lions of idle funds of our company 
should be put to work.” In Mr. Wollf- 
son’s judgment $266 million such 
“excess” cash reserves should be 
spent in opening new stores and mod- 
ernizing existing stores and to fi- 
nance what he forecasts would rap- 
idly develop into a booming amount 
of accounts receivable. In this broad- 
scale, political-type contest, stock- 
holders may elect to wait awhile 
longer for the Avery answer. It is 
timed for later distribution. It should 
be interesting. 


Union Electric—The Union Elec- 
tric Company of Missouri, headed by 
the progressive President J. W. Mc- 
AFEE and for half a century before 
1953 a prize member of the North 
American Company family, has just 
published a booklet which contains 
an interesting description of the ex- 
pected impact upon our economy of 
electronics and atomic power. “Elec- 
tronics and atomics unfolding simul- 
taneously,” notes a quoted remark, 
“is a portent of incalculable changes 
ahead. Never before have two such 
mighty forces been unleashed at the 
same time.” Union Electric considers 
its prospects for the future “bright.” 


Two in a Melee— Not infre- 
quently you'll hear favorable com- 
ment on the dignity of two power 
men caught in a melee of power 
politics: E. A. Yates, chairman of 
the Southern Company, and Epcar 
Drxon, president of Middle South 
Utilities. Each had been doing a good 
job running his company at a profit 
and living a relatively peaceful life 
until, as Fate would have it, they 
were dragged into a political dog 
fight. Six governmental agencies 
have now reviewed the Dixon-Yates 
contract. “Not a single agency has 
found anything wrong with the pro- 
posed transactions,” said the two in a 
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joint statement issued recently. “Nor 
has a single fact been turned up by 
the critical minority which in any 
way reflects on the soundness of the 
contract.” Such is their restraint de- 
spite the pressure. 





Hazel’s Havoc — Some weather 
experts have advanced the suggestion 
that the northeastern states of this 
country are going to pay a high and 
recurring price for the milder winters 
they are receiving. It seems, accord- 
ing to this theory, that the air cur- 
rents from the Gulf of Mexico have 
charted a permanent course toward 
Maine and thereabouts and this path 
is also becoming attractive to tropical 
hurricanes. This is not good reading 
for J. Victor Herp, president of the 
National Board of Fire Underwrit- 
ers, and his property insurance as- 
sociates. The stock companies have 
now handled 840,000 individual 
claims in an eight-state area and are 
paying out approximately $92 million 
for damage resulting from Hurricane 
Hazel. She created more havoc than 
Carol and Edna combined. 


Oil Merger 





Concluded from page 11 


tion that the market prices of the 
stocks involved reflect investors’ esti- 
mates of the probable market 
valuation of the new company. On 
this basis, the common stock of Sun- 
ray-Mid-Continent should sell at 
about 24, the present price of Sunray, 
and the value of the three shares of 
new common to be received per share 
of Mid-Continent would thus be 72. 

With Mid-Continent selling at 104, 
this indicates a combined value of 32 
for the preferred stock to be issued 
for each share of Mid-Continent. The 
conversion feature of the second pre- 
ferred guarantees a price of at least 
24 for this issue, or 12 for the one- 
half share to be issued in exchange, 
leaving 20 as the indicated price of 
the $25 par first preferred. The latter 
would thus be selling on a 5.6 per 
cent yield basis. 

Despite Sunray’s rather sizable 
debt, which will presumably be taken 
over by the new company, this seems 
an unnecessarily conservative valua- 
tion for the new first preferred. Sun- 
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MUTUAL FUNDS? 


Which Show Best Records for 1954? 
3 Issues Advised for Purchase 


HH 25 leading Mutual Funds and Investment Trusts have 
performed over the 5-year bull market is shown in a 
new study by UNITED Service. Some have gained 40%-50% 
hos general market; others have made a relatively 
poor showing. This revealing study will help you to rate the 
management ability of the following investment companies: 


Gen Amer Invest 
Incorporated Inv 
Investors Mutual 
Keystone S-2 
Lehman Corp 
Loomis-Sayles 
Mass Inv Gro 
Mass Investors 
National Inv 


Every holder or prospective buyer of Investment Company 
shares should have this timely Report. Our Staff selects three 
issues as most attractive for current purchase. 

Send only $1 for your copy of this valuable Report, and receive without 
extra charge the next four issues of the weekly UNITED Investment 
(This offer open to new readers only.) 


fc FILL OUT COUPON AND MAIL TODAY WITH ONLY $1 -——— 
BY AIRMAIL $1.25 [_} 


UNITED BUSINESS SERVICE 


Serving more business men and investors than any other advisory service. 











Nat Securities St 
Geo Putnam Fund 
Scudder Stevens 
Selected Amer 
State St Inv Corp 
Tri-Continental 
US & Foreign 
Wellington Fund 
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ray’s own second preferred shares 
were selling to yield only five per 
cent prior to their call for redemption. 
Evidently the two present common 
stocks are out of line; either Sunray 
is selling too high or Mid-Continent 
is too low. 

The latter conclusion would be 
difficult to defend; the issue sold at 
about 55 only seventeen months ago, 
is quoted higher in relation to earn- 
ings than are a number of shares of 
larger and stronger oil companies, 
and affords a yield of only 3.8 per 
cent. Yet it is far from clear that a 
valuation of 24 is too high for Sun- 
ray in relation to its demonstrated 
earning power and dividend pay- 
ments, particularly when allowance is 
made for the probable benefits to 
accrue from the merger. 


In a situation involving a forth- 
coming merger, individual statistical 
valuations of the shares to be in- 
volved are not too meaningful, and it 
seems probable that the fact that 
shareholders of both companies must 
still approve the merger is the princi- 
pal factor behind the apparent mis- 
alignment of Sunray and Mid-Con- 
tinent at present prices. However, 
there seems to be no good reason 
why stockholders of either company 
should object to the proposal. Recip- 
rocal advantages are involved which 
should materially increase the earn- 
ing power of the combined enterprise 
over a period of years. But in this 
case, as in other situations involving 
merger, full benefits will not be re- 
ceived immediately, and in the mean- 
time both issues. appear fully priced. 
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72 STOCKS WITH PRICE 
RISE OF 1000% OR MORE! 


Just look at this 12-year record: utility holding 
company with price rise of 123,900%, hotel oper- 
ator up 48,900%, textile finisher with rise of 
40,733%, dairy up 32,900%, coal company up 
15,233% and patent holding company up 10,900%! 
A dozen years ago, these companies were little 
known ‘‘penny stocks.’’ Today, a $100 investment 
in each of these stocks in 1942 is worth a grand 
total of $272,024! 


OVER-THE-COUNTER SECURITIES REVIEW 
frequently discusses such amazing stocks, and pre- 
sents similar convincing and factual evidence that 
the unlisted securities market has a profit potential 
unmatched by any other investment market! 

The above information is typical of what you get 
regularly in OCSR. If you send for your subscrip- 
tion now, you will also receive a free reprint of 
the article which discusses in detail the amazing 
penny stocks mentioned above. 

For just $4.50, you receive (A) One year’s sub- 
scription (12issues) to OVER-THE-COUNTER 
SECURITIES REVIEW;; the only magazine exclu- 
sively devoted to the unlisted securities market... 
the “‘last frontier’ for profitable investment explor- 
ation. This pocket-size monthly contains facts and 
figures on hundreds of companies; includes Monthly 
Review, Company Briefs, Earnings, Oil and Gas 
News, Utility Notes and Forecasts. (B) Privilege 
of using OCSR’s famed Free Literature Service to 
obtain top-notch broker reports on “‘specail situa- 
tions.”’ 

Send $4.50 for Year’s Subscription to: 


OVER-THE-COUNTER SECURITIES REVIEW 
Dept. F 10, Jenkintown, Pa. 








Send for Year-End Edition 
GRAPHIC STOCKS = “iz 


1001 CHARTS 


showing monthly highs, lows, VOLUME— 
earnings—dividends—capitalizations on virtu- 
ally every active stock listed on N. Y. Stock 
and American Stock Exchanges covering 12 
full years to January 1, 1955. 


Complete with DIVIDEND RECORDS 
for the full year of 1954 
Single Copy (Spiral Bound). ..$10.00 
Yearly (6 Revised Books) $50.00 
SPECIAL OFFER: 2 books (1924-35 Rare 
Edition and current 1955 issue) both for $20. 
F. W. STEPHENS 
15 William St., New York 5, HA 2-4848 




















REYNOLDS 
METALS 
COMPANY 


Reynolds Metals Building 
Richmond 19, Virginia 


COMMON DIVIDEND 


A dividend of twenty-five cents 
(25¢) a share on the outstanding 
common stock has been declared 
payable April 1, 1955, to holders 
of record at the close of business 
March 21, 1955. 

The transfer books will not be 
closed. Checks will be mailed by 
Bank of the Manhattan Company. 


ALLYN DILLARD, Secretary 
Dated, February 9, 1955 





























UNITED CARBON COMPANY 
DIVIDEND NOTICE 


A quarterly dividend of 45 cents per share 
has been declared on the Common Stock of said 
Company, ‘payable March 10, 1955, to stockholders 
oor at three o’clock P.M. on February 25, 


Cc. H. McHENRY, Secretary 
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Street News 





Pre-opening ceremonies of New York City bank point to in- 


tensification, not stifling of competition by large banks 


sean “A” in the banking com- 
munity’s rebuttal of the charge 
made by Representative Emanuel 
Celler (D., N. Y.) against major 
mergers like the pending Chase Na- 
tional-Bank of the Manhattan Com- 
pany combine should be a series of 
photographs of the ceremonies at- 
tending the opening of the National 
City Bank’s new quarters for its 
Park Avenue branch. Not pictures 
of the actual opening to the public on 
February 14, but the preview for the 
press and the branch’s customers on 
the preceding Thursday evening. The 
exhibit would indicate, of course, the 
capital outlays that big banks are 
making to keep ahead of the proces- 
sion of branch facilities to the mid- 
town Manhattan area, as well as to 
other sections of Greater New York. 
All of that breathes the spirit of com- 
petition which the big branch systems 
contend is a primary motive for the 
series of mergers since the end of 
World War II. 

Even more important as indica- 
tions of that spirit of competition 
would be the identity. of the men 
standing on the reception line at that 
Thursday preview for the edification 
of the Park Avenue branch’s cus- 
tomers. They were not merely the 
vice-president assigned to manage 
that office, along with his assistants. 
Prominent in the pictures represent- 
ing exhibit “A” would be Howard C. 
Sheperd, chairman of the board of 
directors, and James S. Rockefeller, 
president. Then there were two ex- 
ecutive vice-presidents— Alan H. 
Temple and De Witt A. Forward, as 
well as the new cashier, George A. 
Guerdan. Most of the directors were 
there, including Sosthenes Behn, 
chairman of International Telephone 
& Telegraph Corporation, who 
doesn’t ordinarily make public or 
semi-public appearances unless it is 
very important to do so; and Robert 
Winthrop, one of the largest stock- 


holders of National City and de- 
scribed as one of the most active 
directors. 

All these top figures in National 
City would not have attended in per- 
son if the bank were not thinking 
seriously about competition. 

A bank reporter traveling around 
the financial district, which is still 
the seat of commercial banking direc- 
tion, gets the impression that Repre- 
sentative Celler hasn’t much on which 
to base his contention that the 
mergers now in progress are calcu- 
lated to stifle competition. The big 
bankers who express that opinion are 
aware, however, that the political 
angle to the discussion may be im- 
portant. The current phase of the 
over-all objection to mergers has to 
do with the Chase-Manhattan combi- 
nation, which comes up for stock- 
holder approval on March 28. 

The new Superintendent of Banks 
for New York State, George A. 
Mooney, has been silent on this pro- 
posed merger. Bankers wonder 
whether he is weighing the political 
implications of the Celler attack. This 
is an important consideration in view 
of the numerous combinations that 
have become the subject of Wall 
Street rumor recently. 


One out of every 1,000 American 
Telephone & Telegraph Company 
stockholders attended the annual 
meeting last April, which doesn't 
seem like a big representation. Yet 
that proportion of a family of 1. 
million investors adds up to quite 4 
crowd, and so the nation’s biggest 
enterprise, owned by twice as many 
people as are on the record books of 
any other corporation, can no longet 
hold the annual meetings in the New 
York headquarters building at 1% 
Broadway. 

Looking at the A. T. & T. move 
from one angle, it would seem to be 
a commentary on the popularity 0 
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the stock as an investment. It would 
seem also to answer emphatically the 
argument that a split of the stock 
would make it more popular with the 
masses Of small investors. But there 
js another angle from which the 
move probably will be viewed when 
Cleo F. Craig, A. T. & T. president, 
is conducting the April 20 meeting at 
50 Varick Street. The annual meet- 
ings in recent years have developed 
into sounding board’s for new ideas 
on stockholder relations. They have 
become a show to attract the curious. 
The show is moving into larger quar- 
ters which could soon become over- 
crowded unless something is done to 
confine the meetings to just the 
stockholders. 


Chalking up new records on 
gross and net income in 1954, Merrill 
Lynch, Pierce, Fenner & Beane, the 
country’s largest brokerage house, re- 
ported total income from all opera- 
tions of $73.4 million as compared 
with $47.6 million in 1953. Net op- 
erating income before estimated taxes 
and charitable contributions was 
$19.2 million compared with $6.6 
million in the previous year. Manag- 
ing partner Winthrop Smith pointed 
out the firm’s final net profits repre- 
sented 6.6 per cent of gross revenues. 

While the substantial increase in 
trading volume last year played an 
important part in boosting the firm’s 
revenues, advertising expenditures of 
around $720,000 helped to add many 
new customess. As Mr. Smith 
pointed out with pride, “In the 14 
years since 1940 the number of our 
offices has almost tripled, the number 
of our employes has increased five 
times, our total assets have risen ten- 
fold and our profits from less than 
nothing to an impressive figure.” 

“We the People” transacted ap- 
proximately 10.15 per cent of all 
dealings last year while its share of 
odd-lot business rose to a new high 
of 17.8 per cent compared with 17.2 
per cent in 1953 and 10.2 per cent in 
1942. 

Merrill Lynch’s belief that every 
citizen and every business organiza- 
tion owes a debt to educational and 
charitable institutions found concrete 
€xpression in contributions by the 
frm and its partners as individuals of 
$2.7 million to 250 schools and col- 
leges, plus 900 separate charities. 
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of these Shares. 


Allen & Company 


February 15, 1955 











This announcement is neither an offer to sell ror a solicitation of an offer to buy any 


The offer is made only by the Prospectus. 


203,000 Shares 
THE PITTSTON COMPANY 


Common Stock 
($1 Par Value) 


Price $28 Per Share 


Copies of the Prospectus may be obtained from the undersigned 
only in such States where the undersigned may legally offer 
these securities in compliance with the securities laws thereof. 


Reynolds & Co. 


Incorporated 





























LAW OF WILLS 


By Parnell Callahan, attorney. 96-page book 
explains law in all 48 states. Shows why and 
how every person should make a will. How 
to protect your CAPITAL ... . safeguard 
vere ESTATE. Also—Real Estate Law, $1 
. Businessmen’s Law, Mail $1, each. 
OCEANA PUBLICATIONS, Dept. H-39 

43 West {6th Street, New York II, Wi 











t Opportunities in WARRANTS 


If You Are Interested In Making Each §1 
Do The Work of $100 or $1,000 In A 
Rising Market — Then You Should Be 
Interested in Common Stock WARRANTS 

@ What are warrants? ° 

@ Howisit that each dollar wisely invested 
in warrants during a bull market may 
bring capital appreciation as much as 
1000% or more over the same dollar 
invested in common stocks? 

@ How do some warrants make sensational 
gains; $100 investments in some cases 

‘ appreciating to as much as $50,000 in a 
few years? 

@ How do you avoid the equally great 
losses which may follow unintelligent 4 
speculation in warrants? 

@ What warrants are outstanding in to- 
day’s market and how should they be 
bought and sold? 

For the answer to all these questions, you 

should not miss the most widely-praised and 

only full-iength study of its kind — “THE 

SPECULATIVE MERITS OF COMMON STOCK 

WARRANTS” by Sidney Fried. For your 

copy of this book detailing the full story of 

warrants, and a current list of 50 warrants 
you should know about, send $2.00 to 


R. H. M. Associates, Dept. &D 





York 1, N. Y., or send for 
tree descriptive folder. 
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K-11, 220 Fifth Avenue, New 
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Book Manuscripts Invited 


Looking for a publisher? Send for our illustrated 
booklet, To the Author in Search of a Publisher. 
Tells how we can publish, promote, distribute your 
book. All subjects considered. New writers wel- 
come. Write today for booklet FD. It’s free. 
Vantage Press,Inc. @ 120 W. 3ist St.,N. Y¥.1 
In Calif.: 6253 Hollywood Blivd.., Hollywood 28 








CLARK 


EQUIPMENT 
olice 


The Board of Directors of the Clark 
Equipment Company today declared 
the following dividends: 






Common Stock—A quarterly dividend 
of 75 cents per share, payable March 
10, 1955, to shareholders of record at 
theclose of business February 25, 1955. 


Preferred Stock—The regular quar: - 
terly dividend of $1.25 per share 
payable March 15, 1955, to share- 
holders of record at the close of busi- 
ness February 25, 1955. 


B | G. E. ARNOLD 
February 11, 1955 Secretary 














Dividend Meetings 


| ew following dividend meetings 
are scheduled for dates indicated. 
Meetings are frequently moved up a 
day or more or may be postponed. 


Feb. 24: Abbott Laboratories; Ameri- 
can Crystal Sugar; American Express; 
American Locomotive; Anaconda Cop- 
per Mining; Arkansas Power & Light; 
Babcock & Wilcox; Book-of-the-Month 
Club; Bridgeport Gas Light; C.I.T. 
Financial; Capital Transit; Central of 
Georgia Railway; Central Maine Power; 
Cluett, Peabody; Colt’s Manufacturing; 
Crown Zellerbach; Dunhill Interna- 
tional; Emerson Electric; General Rail- 
way Signal; Graham-Paige; Grand 
Rapids Varnish; Hastings Manufactur- 
ing; R. Hoe; Inspiration Consolidated 
. Coppermines, Int’l Minerals & Chem- 
ical; Long Island Lighting; McLellan 
Stores; Mergenthaler Linotype; Miami 











TENNESSEE 
CORPORATION 


February 15, 1955 


A dividend of thirty- 
seven and one-half -(37!¢) 
cents per share has been de- 
clared payable March 28, 
1955, to stockholders of 
record at the close of busi- 
ness March 2, 1955. 


Joun G. GREENBURGH 
Treasurer. 
61 Broadway 
New York 6, N. Y. 
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DIVIDEND ON 
COMMON STOCK 


The Directors of Chrysler Corporation 
have declared a dividend of seventy- 
five cents ($.75) per share on the 
outstanding common stock, payabie 
March 12, 1955 to stockholders 
of record at the close of business 
February 21, 1955. 


NiCHOLAS KELLEY, Jr., 
Secretary 


JM J ohns-Manville 
oy ene 


The Board of Directors declared a dividend 
@f 75c per share on the Common Stock 
payable March 11, 1955, to holders of 
record February 28, 1955. 


ROGER HACKNEY, Treasurer 


























Copper; Minneapolis, St. Paul & Sault 
Ste. Marie Railroad; Mississippi River 
Fuel; National Sugar Refining; North 
American Aviation; Northrop Aircraft; 
Potomac Electric Power; Shell Oil; 
Twentieth Century-Fox Film; Udylite 
Corporation; Union Pacific Railroad; 
U. S. Foil; Universal Match. 

Feb. 25: Admiral Corporation; Aldens 
Inc.; Automatic Steel Products; Brown 
Forman Distillers; Central Hudson Gas 
& Electric; Certain-teed Products; Col- 
orado Interstate Gas; Delaware & Hud- 
son; General Electric; General Port- 
land Cement; Harvey Hubbell; Kansas 
Nebraska Natural Gas; Koppers Co.; 
Laclede Gas; Lowenstein (M.) & Sons; 
Martin-Parry; Mengel Co.; Minneapolis 
& St. Louis Railway; Montgomery 
Ward; National Aviation; New York 
Auction; Pabco Products; Sharon Steel; 
A. O. Smith Corporation; Snap-on- 
Tools; Snyder Tool & Engineering; 
Southern Union Gas; Superior Tool & 
Die; Tappan Stove; Thermoid Co.; 
Wayne Knitting Mills; York Corpora- 
tion. 

Mar. 1: American Machine & Foun- 
dry; Beatrice Foods; Beneficial Loan; 
Bruce (E. L.); Capitol Records; Central 
Illinois Electric & Gas; Cerro de Pasco; 
Consolidated Edison; Decca Records; 
General Controls; General Industries; 
Heller (Walter E.); Locke Steel Chain; 
Mississippi Valley Gas; North American 
Refractories; Richman Bros.; Seaboard 
Air Line Railroad; Southern Advance 
Bag & Paper; Ward Baking. 


Dividend News 


W. T. Grant: Increased the quarterly 
rate to 45 cents payable April 1 to stock 
of record March 10. Company paid at 
3714-cent quarterly rate during 1954. 

Cutler-Hammer: Raised the quarterly 
dividend to 60 cents payable March 15 
to stock of record March 3. Previously 
paid at 50-cent quarterly rate. 

U. S. Gypsum: Declared a quarterly 
of $1.50 payable April 1 to stock of 
record March 4, Paid at $1 quarterly 
rate last year. 

Texas Gulf Sulphur: Paying 50 cents 
March 15 to stock of record February 
24. Payment is equivalent to $1.50 on 
the old stock which was recently split 
3-for-1. 

International Nickel: Paying quarterly 
of 55 cents March 21 to stock of record 
February 21. Represents an increase 
from the 50-cent quarterly rate paid dur- 
ing 1954. 

Jewel Tea: Raised the quarterly rate 
to 50 cents payable March 21 to stock 
of record March 7. Paid at 40-cent quar- 
terly rate last year. 

Acme Wire: Declared a dividend of 
50 cents payable March 11 to stock of 
record February 25. Company paid at 
60-cent quarterly rate last year. 

Filtrol Corp.: Voted 30 cents payable 
March 10 to stock of record February 
22. Company paid at 20-cent quarterly 
rate during 1954. 

Superior Portland Cement: Paying 30 
cents March 10 to stock of record Feb- 
ruary 24. Previous payment 25 cents 
and 20-cent extra December 10. 

Hamilton Watch: Raised the quar- 
terly rate to 30 cents payable March 15 
to stock of record February 25. Paid 
at 25-cent quarterly rate during 1954. 


New York Shipbuilding: Declared 50 
cents payable March 16 to stock of rec- 
ord March 4. Previous payment $1 Sep- 
tember 14. 

Continental Oil: Voted a 70-cent quar- 
terly payable March 14 to stock of rec- 
ord February 28. Company paid 65 cents 
quarterly during 1954. 

St. Louis-San Francisco Railway: 
Paying 37% cents March 15 to stock 
of record March 1. Previous payment 
was 62% cents December 15. 

South American Gold & Platinum: 
Paying 12% cents March 14 to stock 
of record February 21. Paid at 10-cent 
quarterly rate in 1954. 

Flintkote Co.: Voted a 60-cent quar- 
terly dividend payable March 10 to 
stock of record February 24. Paid 50 
cents in previous quarters plus a year- 
end extra of 50 cents. 


Defense Spending 





Continued from page 3 


is to be maintained, and the Air Force 
will continue building toward a goal 
of 137 wings, with present schedules 
calling for attainment of 130 wings 
by mid-1956. Active aircraft operated 
by the Navy, Marines and Air Force 
totaled 34,000 last June; they will 
reach 36,000 by June of next year and 
will eventually be built up to 40,000. 
This program, plus the production of 
guided missiles for both offensive and 
defensive purposes, will keep aircraft 
manufacturers busy, along with their 
suppliers and sub-contractors. 

Most of the Navy’s capital ships 
and a large portion of its smaller ves- 
sels are of World War II vintage: 
they face a prospect of mass obsoles- 
cence within the not very distant 
future. A number of Essex class cart- 
riers have been modernized, but the 
Navy will depend heavily on the new 
and much larger Forrestal class, of 
which a fifth vessel is to be built. Ob- 
solescence of aircraft is an even more 
important factor in sustaining the 
level of procurement, and promises 
to remain so almost indefinitely. 

War scares are likely to recur for 
some time to come. Each will seem at 
the time to call for a reassessment of 
the necessary level of defense spend- 
ing, and it may be that some increase 
in outlays will be required. This 
would provide an added fillip to pro- 
duction levels, but it is doubtful that 
such developments would have a very 
constructive effect on the equities of 
aircraft manufacturers and_ other 
companies doing a large volume of 
military work, since the possibility of 
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war brings an-exactly .equal-possibil-—- 


ity of renewed excess profits taxation. 


Biscuit Bakers 





Concluded from page 7 


has hopes that ingredient costs may 
be somewhat lower, which would in- 
dicate another favorable earnings year 
for the company. As to recurring ru- 
mors that Sunshine will split its 
stock, the official does not rule out 
such a possibility but states that 
“there will not be a stock split unless 
there is some chance of a dividend 
increase.” 

United Biscuit, which stubbed its 
corporate toe in 1954 after compiling 
an excellent growth record, hopes 
that the worst of its difficulties are 
over. United’s president, Kenneth F. 
MacLellan, points out that unusual 
expenses due to strikes, costs of clos- 
ing down smaller plants, and other 
non-recurring factors caused a severe 
squeeze on profits last year and adds: 
“We'll be badly surprised if 1955 
earnings don’t come back in good 
shape.”” However, the company will 
go slow in returning to a $2 annual 
dividend rate which was in effect 
prior to last September when pay- 
ments were reduced to 25 cents 
quarterly. 

United’s brand policy differs from 
those of its rivals in that the company 
has one nationally known brand 
(Town House) along with numerous 
regional brands. United owns no flour 
mills, However, it has a large and 
profitable operation in cartons and 
paperboard, using about half of its 
mill output to package company 
products, and selling the balance to 
outside customers. Outsiders guess 
that around 15 per cent of United’s 
sales may stem from its paper busi- 
ness, Besides the strong showing of 
its paper division, United is aided by 
having 75 per cent of its plants in 
band-oven operations, up from 50 per 
cent a year ago. ; 

As the table on page seven indi- 
cates, yields currently afforded by the 
biscuit bakers’ shares are not especi- 
ally liberal but they are not out of 
line with today’s market. National 
Biscuit and Sunshine Biscuits, both 
Investment-grade issues, continue to 
have attraction for income purposes 


FEBRUARY 23, 1955 


The VALUE LINE 


STEEL STOCKS 
at this stage of the market 


TEEL stocks have advanced faster than the general market in the last three months. 

Behind the advance are earnings that weathered last year’s recession, and bright 
prospects for gains in 1955. 

Steel profits held up in spite of the business downturn because of lapse of the excess 
profits tax, an industry-wide determination not to cut prices, and a marked increase in 
efficiency resulting from huge capital expenditures in the postwar period. (Several 
a ym spent more on new plant in 1947-53 than the current market value of their 
stock. 

1955 prospects appear bright for steel company sales and earnings. A number of 
dividend increases are projected by our analysts as the flow of cash to the companies 
increases. 

But investors should not forget that steel is still a volatile capital goods industry. How 
much will steel companies be affected by slower automobile production, higher costs, 
possible strikes? To what extent do current prices already discount the higher earnings 
and dividends in sight this year? Over the longer term? 


_Every investor should see the new 64-page edition of Value Line Ratings & 
Reports which analyzes current and long-term trends in the key steel industry ; 
gives a full page analysis of each company including advance estimates of 
earnings, dividends, and normal prices for 1955 and the longer term; shows 
which stocks are still underpriced and which are now overpriced. 


Also See SUMMARY of Advices on all 700 Stocks 


This special 12-page Summary-Index (a new feature of the enlarged and improved 
Value Line) brings you for each stock the new Index of Growth and Index of Stability, 
current yields on 1955 estimated dividends, long-term (1958-60) appreciation potentialities, 
specific current appraisal of each stock as (I) Especially Underpriced, (II) Underpriced, 
(III) Fairly Priced, (TV) Fully Priced, or (V) Overpriced. 


SPECIAL: You are invited to receive as a bonus, at no extra charge under this 
Special Introductory Offer, this 64-page issue covering Steel, Movie and Finance 
stocks. In addition you will receive in the next 4 weeks new reports on over 
200 major stocks and 14 industries to guide you to safer and more profitable 
investing in 1955. You will also see four weekly issues of the Summary-index with 
current advice, yields, and future projections for ali 654 regular stocks and more 
than 60 Special Situations. Your bonus issue analyzes 41 stocks, including: 





Allegheny-Ludlum Colorado Fuel & Iron Loew’s Stanley Warner 
ABC-Paramount Eastman Kodak National Steel Twentieth Cent.-Fox 
Armco Steel Household Finance National Theatres U.S. Steel 

Bethiehem Steel Inland Steel Paramount Pictures Wheeling Steel 

c.1.T. Financial Jones & Laughlin Republic Steel Youngstown Sh. & Tube 


and 21 others 
$5 INTRODUCTORY OFFER* 

Includes 4 weekly editions of the Value Line Survey—with Ratings & Reports on more 
than 200 stocks and 14 industries. It includes also a Special Situation Recommendation, 
Supervised Account Report, 2 Fortnightly Commentaries, and 4 Weekly Supplements. 
(Annual subscription $120.) *New subscribers only. 


Plus the Steel and Movie issue and the 
complete Summary-Index at no extra charge. 


Pe St ES ne, oD c pa ated cits oes eee 
Address 


Ci ee aie 22 © ond. | c,d eee sd Ai) Se Zone State 


The Value Line Survey is now used by over 13,000 individual 
and institutional subscribers throughout the world, including 
banks, trust companies, insurance companies, and universities. 


Send $5 to Dept. FW-21 


THE VALUE LINE 


INVESTMENT SURVEY 
Published by ARNOLD BERNHARD & Co., Inc. 
The Value Line Survey Building 
5 East 44th Street, New York 17, N. Y. 














while United Biscuit should be re- 
tained on the possibility that the com- 


pany will eventually recoup a good 
part of its former earning power. 
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—( Abitibi )— 


DIVIDEND NOTICE 


Notice is hereby given that divi- 
dends, in the respective amounts per 
share set out below have been de- 
clared payable April 1, 1955, to 
shareholders of record at the close 
of business, March 1, 1955, on the 
following outstanding shares of 
ABITIBI POWER & PAPER 
COMPANY LIMITED: 


Preferred 28\4¢ per share 


Common 30¢ per share 
By Order of the Board 


L. B. POPHAM, Secretary 
Desens: February 10, 1955 




















CHAS. PFIZER & CO., INC. 


The Board of Directors of Chas. Pfizer & 
Co., Ine., on February 10, 1955, declared the 
following dividends: Quarterly dividend of 
871% cents per share on the outstanding 314% 
Cumulative Preferred Stock, quarterly divi- 
dend of $1.00 per share on the outstanding 
4% Cumulative Second Preferred Stock, both 
dividends payable March 31, 1955, to stock- 
holders of record March 10, 1955; regular 
quarterly dividend of 25 cents on the out- 
standing $1.00 par value Common Stock, pay- 
able March 15, 1955, to stockholders of record 
February 21, 1955. 


LOUIS M. TIMBLIN, 
Treasurer 


DREWRY 


A quarterly dividend of forty (40) 
cents per share for the first quarter of 
1955 has been declared on the com- 
mon stock, payable March 10, 1955 to 
stockholders of record at the close of 
business on February 25, 1955. 


Drewrys Limited U. S. A., Inc. 
South Bend, Indiana 


T. E. JEANNERET, 
Secretary and Treasurer 























IBM INTERNATIONAL BUSINESS 
MACHINES CORPORATION 


TRADE-MARK 500 Madison Ave., New York 22 


The 160th Consecutive 
Quarterly Dividend 


The Board of Directors of this Corporation has 
this day declared a dividend of $1.00 per share, 
Payable March 10, 1955, to stockholders of 
record at the close of business on February 17, 
1955. Transfer books will not be closed. Checks 
Prepared on IBM Electric Punched Card 
Accounting Machines will be mailed. 
A. i WILLIAMS, 

Executive Vice President & Treasurer 

January 18, 1955 











CORPORATE EARNINGS 





EARNED PER SHARE 
ON COMMON STOCK: = 1954 =: 1953 


12 Months to December 31 


$1.86 $3.35 
1.46 1.05: 
1.72 Ls 
2.12 pe 4 
4.85 4.19 
2.05 

1.01 

3.32 

a2.01 

2.96 

0.88 

2.11 

2.77 


Acme Steel 

Amer. Encaustic Tiling... 

Anchor Post Products... . 

Acundel 4200D. 0.4.cisgns 

Associates Investment .. 

Atlantic City Elec 

Barium Steel 

Bigelow-Sanford 

Blockson Chemical 

Boston Edison 

California Elec. Pwr 

Calif.-Pacific Utilities.... 

Cascades Plywood 

Cent. Illinois Pub. Ser.- 

Chesapeake Corp. of Va... 

Chesapeake & Ohio 

Chicago Mill & Lumber.. 

Chrysler Corp. 

Cincinnati Milling Mach... 

Community Pub. Service. . 

Consolidated Cigar 

Consolidated Paper 

Continental Can 

Continental Steel 

Dallas Power & Light... . 

Detroit & Mackinac Ry... 

Diversey Corp. 

Durez Plastics & Chem.... 

Electrolux Corp. 

Electro Refractories 

El Paso Electric 

Emsco Mfg. 

Fall River Gas 

Gamble-Skogmo 

General Baking 

Glen Alden Coal 

Green (Daniel) 

Grumman Aircraft 

Hajoca Corp. 

Haverhill Gas 

Hawaiian Telephone 

Hugoton Production 

Humble Oil & Refining... 

Idaho Power 

Indiana Gas & Water.... 

Interchemical Corp. 

Int’l Cellucotton 

Iron Fireman Mig 

Kansas Gas & Elec 

Kawneer Co. 

Keller Tool 

See ee 

CF eee Sree 

Lion Oil 

Louisville Gas & E. (Ky.) 

McCrory Stores 

McGraw Electric 

Mead Corp. 

Merchants Acceptance ... 

Middle South Utilities. ... 

Missouri-Kan. Pipe Line. . 

Missouri Pacific 

Beran ffs. ©) osc cc. 

National Fuel Gas 

Nat'l Starch Products... 

National Sugar 

Nehi Corp. 

New England Gas & Elec. 

N. J. Natural Gas 

New Mex. & Arizona 
Land 

New Orleans, Texas & 
New Mexico Ry. ...... 

Northwest Bancorp. 

Ontario Mfg. 

Otter Tail Power ( Minn.) 


NAPE NOPD 
DANUMoOSoN 


NoOND 
S 


2.13 
2.36 
10.06 
3.28 
1.40 
2.34 
3.96 
1.07 
1.34 
1.87 


25.11 
5.52 


2.09 





EARNED PER SHARE 
ON COMMON STOCK: = 1954 1953 


12 Months to December 3) 
Owens-Illinois Glass $7.05 $5.32 
Peninsular Telephone .... 2.42 2.32 
Pepsi-Cola Gen. Bottlers.. 2.03 0.81 
Philadelphia Electric .... 2.25 2.36 
Pittsburgh & W. Va. Ry.. 2.80 3.17 
Plymouth Oil 2.78 3.32 
Portsmouth Steel 0.19 0.54 
Public Service (N. H.).. 1.24 0.93 
Pure Oil 7.09 6.12 
Reynolds (R. J.) Tobacco a4.19 a3.12 
Rheem Mfg. 3.67 3.63 
Rohm & Haas 6.73 
St. Joseph Light & Pwr... 1.73 
San Diego Gas & Elec.... 1.16 
San Jose Water 2.27 
eS eb re 2.85 
Seattle Gas 0.65 
Shaler Co. 2.71 
Spencer Chemical 4.40 
Standard Oil (Ohio) 5.08 
Stauffer Chemical 2.31 
Stone & Webster 2.75 
Superior Steel 3.33 
Sutherland Paper 3.25 
Tampa Electric 1.18 
Thatcher Glass 1.97 
Union Oil 6.41 
United Milk Products.... 0.12 
U. S. Gypsum 11.88 
U. S. Rubber 5.19 
Warner Co. 5.79 
Whirlpool Corp. ......... 1.48 
White’s Auto Stores 0.66 
Wisconsin Elec. Power... 2.16 
Woolworth (F. W.)..... 2.78 3.07 


6 Months to December 31 


1.46 1.46 
1.97 1.31 
1.02 0.64 
: 0.40 
2.28 
2.09 
D1.45 
1.05 
1.67 
1.38 
0.68 
0.93 

a 0.90 
2.01 0.83 

3 Months to December 31 
2.63 2.25 
1.35 1.32 
D0.43 0.69 
1.73 0.81 
$72 4.37 


12 Months to November 30 


4.17 2.91 
3.60 
0.63 
3.83 
4.47 
12 Months to ‘Oduite 31 


16.27 14.58 
1.11 1.07 
*0).76 *().96 
0.27 0.43 

4.64 
12 Months to September 30 


2.40 2.00 
0.49 0.32 


a—Combined common. 


Allied Mills 
Archer-Daniels-Midland 
Beam (James B.) Distill. 
Bruce (E. L.) 

Chickasha Cotton Oil 
Garrett Corp. 
Goodall-Sanford 

Hancock Oil 

Kennametal, Inc. 
Nachman Corp. 

Pabco Products 

Reeves Bros. 

Republic Natural Gas.... 
Smith-Corona 


Bendix Aviation 
Cunningham Drug Stores. 
Emerson Electric 

North Amer. Aviation.... 
Ralston Purina 


Allied Finance 
Burton-Dixie 
General Paint 
Shamrock Oil & Gas 
Struthers Wells 


Federal Chemical 

Punsten (4c. Ey inn tos 
Massey-Harris-Ferguson. . 
Mission Dry 

Petrolite Corp. 


Bartgis Bros. 
Hercules. Steel 


*Canadian 


currency. 
D—Deficit. 
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MIP Plan 


Carpet Companies 





Concluded from page 6 


table shows the 25 most popular MIP 
issues. 


No. of 

Name of Stock Plans 
Radio Corporation ............. 1,541 
General Electric................ 1,361 
TOU TE hens cs verccvcans 1,337 
Gam GE vac keen cedaas 1,164 
American Tel. & Tel........... 977 
Standard Oil (New Jersey).... 802 
Tri-Continental Corporation .... 636 
du Pont de Nemours............ 451 
Long Island Lighting.......... 373 
International Nickel ........... 361 
Union Carbide & Carbon....... 332 
ee ee 327 
Watheeees BMGUE  . ww 6. os. cine 327 
eo Seer eer 326 
Westinghouse Electric ......... 318 
Socony-Vacuum Oil ........... 288 
Carrier Corporation ............ 286 
Pacific Gas & Electric.......... 270 
Eastman Kodak ............... 260 
Consolidated Edison ........... 249 
Canadian Pacific Ry............ 236 
Southern Company ............ 201 
Greyhound Corporation ........ 191 
American Radiator ............ 187 
Chrysler Corporation .......... 184 


MIP has become solidly established 
as a sound investment technique and 
this year we anticipate that additional 
thousands of investors will take _ad- 
vantage of the Plan. In the mean- 
time we intend to cooperate fully with 
our member firms in telling the pub- 
lic just how MIP works and the 
possibilities it offers as an investment 
medium for low to medium income 
families. 

The work of the Stock Exchange, 
naturally, is not limited to exploring 
the possibilities of the Monthly In- 
vestment Plan. 

Here are some projects which 
either are already in progress or will 
be completed next year: 

A national opinion survey on the 
public attitude toward investments 
and the Stock Exchange; a depth 
study of the investment objectives 
and attitudes of upper income indi- 
viduals in selected occupational 
groups; an analysis of MIP case his- 
tories in leading metropolitan areas, 
including an evaluation of cancella- 
tions; further investigation of the 
capital gains tax including revenue 
aspects of the rate and holding period. 
These projects cover a great deal of 
territory—but they are united under 
the Exchange’s basic theme, “Own 
Your Share of American Business.” 
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every year since the war. Mohawk’s 
success is primarily due to its large 
interest in Wilton rugs and carpets, 
of which it is the largest producer in 
the country. James Lees & Sons has 
continued to do well because of its 
foresight in building a new mill at 
Glasgow, Va., in 1940 where all types 
of domestic rugs and carpets are 
manufactured. In 1953, the plant was 
modernized and enlarged and still 
may be considered one of the indus- 
try’s most efficient. About ten per 
cent of Lees’ volume is in manufac- 
tured yarn for hand knitting, a usu- 
ally profitable item. 

Firth Carpet is worthy of special 
mention because of management acu- 
men in meeting tufted goods compe- 
tition with new weaves known as 
W oolturf and Tufiwoven which pro- 
duce a special effect in floor coverings 
of wool blended in a few instances 
with some rayon and nylon. These 
tufted products quickly became popu- 
lar and today amount to 60 per cent 
of the company’s sales. With a good 
start already made in January and 
February, Firth estimates that 1955 
volume should increase some 20 per 
cent over last year’s. It is significant 
that Firth last year spent twice as 
much on research as in any previous 
year. 


Has Beneficial Effect 


On the whole, the economic shake- 
down which the industry has experi- 
enced has been beneficial—it has di- 
vested itself of acres of obsolete plant 
space, has acquired new and modern 
facilities, and has developed new 
products. An extensive advertising 
and promotional campaign has just 
been started, more lively consumer 
demand “is anticipated, and with wool 
prices fairly stable the industry 
should be able to show earnings im- 
provement. For Alexander Smith, 
which expects to be out of the red 
by the end of June, this would be the 
first profitable year since 1950. But 
in the light of varied past experi- 
ence, shares of the industry leaders 
are semi-speculative at best. Mohawk, 
James Lees, Bigelow-Sanford and 
Firth represent the better long-term 
situations in this highly cyclical field. 























































The extraordinary success of axle-transe 
mission drive units, specially designed in 
collaboration with Clark engineers for 
farm and construction machinery, has con- 
vinced several leading manufacturers that 
it’s good business to work with 


LARK 


EQUIPMENT 


an outstanding name in 
POWER TRANSMISSION ENGINEERING 





CLARK EQUIPMENT COMPANY 
BUCHANAN, MICHIGAN 


OTHER PLANTS: BENTON HARBOR e 
BATTLE CREEK and JACKSON, MICHIGAN 


Products of CLARK EQUIPMENT... 
TRANSMISSIONS © AXLES (Front and Rear) © AXLE 
HOUSINGS « TRACTORUNITS ¢ FORK TRUCKS AND 
TOWING TRACTORS © ROSS CARRIERS ¢ POWRWORKER 
HAND TRUCKS © POWER SHOVELS © ELECTRIC STEEL 
CASTINGS © GFAPS AND FORGINGS 








LOEW'S INCORPORATED 


February 16, 1955 
S\ The Board of Directors has declared 
F a quarterly dividend of 25c per 


share on the outstanding Common 

Stock of the Company, payable on 

March 31, 1955, to stockholders of rec- 

ord at the close of business on March 15, 
1955. Checks will be mailed. 

CHARLES C. MOSKOWITZ 

Vice Pres. & Treasurer 











REAL ESTATE 


CONN. 








RIDGEFIELD, CONN. 


Luxurious Small Estate with 200 ft. lake frontage 
and almost 2 acres. Entrance hall, liv. rm. 20x30, 
massive stone fireplace, large din. rm., modera 
kitchen, 4 bdrms., 2 baths, 2-car garage with 
3-rm. apt. above. $41,500. Brokers Protected. 


GORDON WALSH AGENCY 


Realtors 
83 Main Street Ridgefield 6-7944 





FLORIDA 








FLORIDA AAA MOTEL 
SUPER DELUXE & SWANK 


42 gorgeous rental units and swimming pool. 
Located in city of 250,000 on super highway. 
Grossed $55,000 first 7 months of operation. 
This is the most successful and deluxe Motel 
we have ever offered for sale. Requires sub- 
stantial cash down payment. 


We have other excellent Florida Motel listings. 
All sizes. All prices. Write for information. 


MONTAGUE & MONTAGUE 
123 W. Beaver Street Jacksonville, Florida 
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Personal 


Investment Supervision 


Assures Better Results 











 eceoconere: your capital soundly invested is a major task. To deter- 
mine what policy should be adopted, however, to accord with 
changing conditions requires thorough study of political, financial and 
business conditions and the ability to interpret their effects on your 
investment program. That is why it is important that you obtain 


experienced investment guidance to protect your capital and preserve 
your income. 


HE road to investment success is studded with many obstacles. Consistently 
successful investment results are not a matter of luck. They depend on 
diligent planning, constant supervision of holdings and the knowledge and ex- 


perience to determine in advance just what changes should be made to keep — 


your investments in line with the ever-changing economic and industrial pattern. 


| mete se its full time to the planning and supervision of invest- 
ment portfolios and the analysis and determination of security 
values, FINANCIAL WORLD RESEARCH BUREAU is ideally equipped 
and staffed to help you establish a soundly conceived investment pro- 
gram and to maintain it in accord with changing economic conditions. 
For more than 52 years, through booms and depressions, our organ- 
ization has been helping investors to obtain better results than would 
be possible without the benefit of experienced guidance. 


W ITH your investment welfare at stake you cannot afford to follow a hap. 
hazard policy based on fears or hopes alone. Decide now to take the 


first step toward better investment results by subscribing for our Personalized 
Supervisory Service. 


Mail this coupon for further information, or better 
still, send us a list of your holdings and let us 
explain how our Personalized Supervisory Service 
will point the way to better investment results. 


FINANCIAL WORLD RESEARCH BUREAU 


86 TRINITY PLACE NEW YORK 6, N. Y. 


1) Please send me the pamphlet “A Personalized Supervisory Service for the 
Investor.” 


CI enclose a list of my present holdings with cost prices and amounts held. 
Please explain whether your service would be adaptable to my problem and 
if so, what the cost will be for supervision. My objectives are: 


(1 Income (—0 Capital Enhancement CO Safety 


Lee me em em ee eR SSS 








DIVIDENDS DECLARED 





To receive a dividend, stock must be 
held on the ex-dividend date, normally 


three days before the record date. 


Company 
Abitibi Pwr. & Paper. .*30c 
Adams Express 30c 
Adam Hat Stores...Q12%c 
Abrasive & Metal Prod..5c 
Allied Kid 
Aluminum Goods 
Amer. Cyanamid 50c 

Do 3%% pf. B....Q87%c 

Do 34% pf. C...Q9334c 
Amer.-Hawaiian S.S....75c 
American International. .20c 
American Optical ....Q50c 
Amer. Tel. & Tel...Q$2.25 
Anheuser-Busch Q30c 
Archer-Daniels- Midland. 50c 
Automatic Canteen ...Q25c 
Automatic Voting Mach, 15c 
Beech Nut Packing 
Belding-Heminway .Q17'%c 
Bird & Son 5% pf.. .Q$1.25 
Briggs & Stratton 
Brown & Bigelow....Q25c 

O$1.50 

Calgary & Edmonton. .*S5c 
Canada Dry Ginger Ale.20c 

Do $4.25 pf.....Q$1.06% 
Canada Wire & Cable...*$1 

* 
Carnation Co. ........ Q 
Q93%c 

Castle (A. M.)....... Q30c 
Century Electric ...Q12%c 
Chapman Valve Mfg...Q75c 
Chic. Milw. St. Paul 

& Pac. R.R. 5% pf.....$5 
Chic. Rock Island & 


Chrysler Corp. 
Clark Equipment 
Claussner Hosiery .... 
Cluett Peabody 
kor Q$1.75 
Do 4% pf QO$1 
Colonial Sand & Stone. .Q5c 
Connecticut Lt. & Pwr.Q23c 
Continental Steel 
Creole Petroleum .... 
Cutler-Hammer 
Dana Corporation .... 
Do 334% pf. A...Q93%c 
Dayton Malleable Iron. Q25c 
Q$1.25 
Del Monte Properties.Q40c 
Dobeckmun Co. ........ 35c 
Dominion Tar & 
2” Sere *Q10c 
Dow Chemical 
Durez Plastics & 
RSE Fer Pan Q25c 
Eastman Kodak 


Edison Bros. ae 
Do 4%4% pf.....Q 

Erie Railroad 37 

Ex-Cell-O Corp. 

First Nat'l Stores 
Do 

Florida Pwr. & Light... 
Do 4%% pf.....Q$1.12% 

Food Fair Stores Q20c 
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DIVIDENDS DECLARED 





Company 
Glenmore Distil. ...Q12%c 
Do Gites 5 45458 Q12%c 
Gliiddem GA os. 3. 3h asd Q50c 
Goebel Brewing ...... QO15c 
Do GG: BES. dsci ast Q15c 
Goodall Rubber ........ 15c 
Gulf States Utilities. ..Q35c 
Do ee ee oe Q$1.05 
Do $4.40 pf........ Q$1.10 
Do $4.44 pf........ ..Q$1.11 
Hammond Organ ....Q50c 
Do «tip Geers icacs E35c 


Heileman (G.) Brew..Q50c 
Hercules Steel Prod... .Q5c 
Hershey Chocolate -..050¢ 
Do 44% pf. A...Q53%c 
Hollinger Cons. Gold 


Mines fine besc esietk *QO6c 
Homestake Mining ....40c 
Honolulu Oil .......... 50c 
Hoover Co. Cl. A...... 30c 

Do Gi Wes os. atease 30c 
Hoskins Mfg. ......... 30c 
Howe Sound .......... 10c 
Hunt Foods ......... Q15e 
[-T-E Circuit 

Brew: Vi ian vec kan 31%c 

Do 4.60% pf...... Q57%4c 
Indust. Hardware Mfg.. .5c 
Industrial Rayon ..... Q75c 
Int'l Paper $4 pf....... O$l 
International Petroleum. 25c 
Iron Fireman ........ QOl5c 

Do .scmineiahsccecus E20c 
Jaeger Machine ........ 50c 
Jamaica Public Service 

Limba" 2770 ant *3714c 


Jones & Lamson Mach. Q50c 
+ ry: City Pwr. & 


. .ceuieasasaatene 45c 
Do 3.80% be-waudad Q95e 
Do 4.20% pf....... Q$1.05 
Do 44% a .. -Q$1.12% 

Kelsey-Hayes Wheel -050c 
Kimberly-Clark ...... QO45c 
Louisiana Land & 

Exploration ....... Q75c 
McCrory Stores ..... Q25c 

Do 34% pf....... Q87'%4c 
Marchant Calcu- 

Ce eg oe ee Q32%ec 
Marquette Cement ..... 60c 
Michigan Steel Tube 

ProQ nde ciktcveak 15c 
Micromatic Hone ....Q25c 
Midland Oil $1 pf.....Q25c 
Midwest Oil ........ Q35c 
Missouri Public Serv..Q45c 
Mohawk Carpet ....... 25c 
Mojud ie ATER Es | 30c 

Do 5% pf......... 062%c 


Monsanto Phecnsical -Q62%c 
—— im ¢) 

434% pf......00. Q$1. 13% 
Murray ‘Ohio Mfg... .Q50c 


Nat'l City Lines...... 040c 


National Steel ....... Q75c _ 


New England Tel. & 

Tel. .Seedetcddede ts Q$2 
Noranda Mines ........ *$1 
Norfolk South. Ry...... 30c 
North Amer. Car....... 40c 
North Penna: R.R..... Q$1 
Normetal Mining Ltd...*8c 
Ohio Edison ........... -55c 






ronal 23, 1955 
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Company 
Olin Mathieson Chem.. .50c 


Do $4.25 pf.....Q$1.06%4 
Owens-Illinois Glass . -Q3t 
Patterson-Sargent ..... 


Penney (J. C.)....... Ges 
Penick & Ford......... 
Penn-Dixie Cement. . ‘Orse 
i. Bo Ce 40c 
Pfizer (Chas.) ....... Q25c 
iy | ae eeeares Q$1 
Do 3%4% pf....... Q87 ae 
Parcs COER. 2.0% cies 040c 
Pitts. Screw & Bolt...Q10c 
Pitts. Forgings ...... - 
Prosperity Co. Cl. A....20c 
Es So arr 20c 
Publicker Ind. 
eer Q$1.1834 
Public Ser. El. & Gas.Q40c 
Pyle National ......... 30c 
Rete Pace ........ Q35c 
Republic Steel........ $1.25 
Reynolds Metals .......25c 


Reynolds (R. J.) Tob. 


Do 4.5% pf.....Q$1. 12 
St. Louis Southwestern 

et Gees cS ile s 4 $5 
Safeway Stores 

Ue =e Q$1.07% 

ON Oo Sees Q$1 
Shepard-Niles Crane & 

a Serer keene 4 25c 
Solar Aircraft ....... Q25c 

SE ct oanes saqees 3s E15c 
South Porto Rico Sugar.40c 

Sere Q50e 
South. Union Gas...... 25c 
Spear & a 

, 2 Saree Q$1.37% 
Stand. di oc 4 ee = 

ia ange E10c 
Sunshine Mining ....... 15c 
Tennessee Corp. .....37'4c 
Texas Gas Trans- 

EE a citrine oe ai9 Q25c 

Do 5.40% pf....... Q$1.35 

Do 4.96% pf....... ($1.24 
Toklan Royalty ....... Q4c 
Transue & Williams. .Q25c 
Uenm- Saget“ 55....... 35c 
Wy ee ee GC Ns one 20c 

4° a ae 20c 
U. S. Gypsum....... Q$1.50 

De 296 glcui..... Q$1.75 
U. S. Hoffman Mach..Q75c 
United Fruit ........ Q75c 
a eee 50c 

Se es $2 
Washington Water , 

) ee ae 042%c 
Waukesha Motor ....Q35c 
Whirlpool Corp. ....... 25c 


Westinghouse Air Brke.30c 
Young (L. A.) Spring & 


Were esas ee Q25c 
Youngstown Steel 
SE lst baien awed <'s Q25c 
Stock 


Pantepec Oil C.A.....24%% 


Omission 


Lakey Foundry. 





* Canadian currency. E—Extra. Q—Quarterly. 


S—Semi-annual. Sp.—Special. 
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3-12 
3- 1 
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TIMELY INVESTMENT FACTS! 


Get rid of your doubts about 
your investments. Check your 
program against Babson’s up- 
to-the-minute research. Send 
for Babson’s 1955 Investor’s 
Envelope . . . just off the press! 
Learn which stocks look best 
for income, profit and growth. 


INFORMATION ON 70 STOCKS 


6 Stocks for INCOME 

6 Stecks for CAPITAL GAIN 

6 Stocks for GROWTH 

2 Low-Priced BARGAINS 

50 Stocks to SWITCH 

Sample $20,000 Babson 

Investment Portfolio 

1955 Budget for Family Income 

Confidential Babson Bulletin — 
discussing Stocks, Inflation and 
Depression 


PLAY SAFE — ORDER NOW! 


This Investor’s Envelope is of- 
fered to acquaint you with the 
unbiased advice of the Coun- 
try’s oldest Investment Advisory 
Service . . . advice that warned 
clients of the 1929 crash. Don’t 
miss this valuable offer . .. worth 
many times the $2.00 charge to 
cover cost of printing and mail- 
ing. Send for your Envelope 
Today! 


SPECIAL BONUS for PROMPTNESS 


If you reply at once, you also get, 
without extra cost, a discussion 
of A URANIUM STOCK OF 
ESTABLISHED COMPANY 
FOR SPECULATION. 


MAIL COUPON BELOW TODAY 


| BABSON’S REPORTS 


Dept. FW-16 
Wellesley Hills 82, Mass. 


Please send me at once, post- 


paid, your new 1955 Investor's 
Envelope including Special Bonus 
for promptness. $2 is enclosed. 


a 


Financial Summary 


—t— READ SCALE 


INDEX OF 
PRODUCTION 


Federal Reserve Board 


SCALE ——- 
Common and 


Preferred Stock Dividends 


The Board of Directors of Safe- 

way Stores, Incorporated, on 

Feb. 8, 1955, declared the 

following quarterly dividends: 
60¢ per share on the 
$5.00 par value Com- 
mon Stock. 


$1.00 per share on the 
4% Preferred Stock. 


$1.0714 per share on 
the 4.30% Convert- 
ible Preferred Stock. 
Common Stock dividends and 
dividends onthe 4% Preferred 
Stock and 4.30% Convertible 
Preferred Stock are payable 
April 1,1955 to Stockholders 
of record at the close of busi- 
ness March 16, 1955. 
MILTON L. SELBY, Secretary 
February 8, 1955 


130 
125 


for 100 


115 
1948 1949 1950 1951 1952 }) F M A M J 


1945 JAS ON OD 


1946 1947 


jini 


Jan. 29 Feb. 5 
10,003 10,047 9,922 
641,979 640,735 +640,000 
85.8 86.8 88.2 
128.9 130.4 132.5 


1955 a 
Feb. 2 Feb. 9 
$22,054 $22,096 
3,638 3,652 
57.639 57,394 
1,937 1,935 


Trade Indicators 1954 


Feb. 13 
8,684 
623,706 
75.6 
1122 
1954 
Feb. 10 
$22,556 
2'849 
54,789 
1,470 


Feb. 12 


§Steel Operating Rate (% of Capacity) 
§Steel Production Index (1947-49 = 100) 





“Jan. 26 
$22,074 
3,504 
58,716 


Total Brokers’ Loans....4 Bank Members 
{Demand Deposits 94 Cities 


§Commercial Loans { Federal Reserve 
{Brokers’ Loans (New York City) 





000,000 omitted. §As of the following week. +Estimated. 


Market Statistics — New York Stock 


Closing Dow-Jones 1955 

Averages: Feb. 11 
30 Industrials .. 413.99 
20 Railroads . 145.52 
15 Utilities 63.66 
65 Stocks 152.55 


Exchange 

5 —, 
High Low 

413.99 388.20 
146.54 137.84 
63.77 61.76 
152.55 144.39 








‘Feb. 9 
410.32 
144.19 
62.95 
151.12 


Feb. 10 
412.89 
146.02 





Feb. 15 
411.95 
146.52 

63.77 
152.50 


—— 


Feb. 14 
411.39 
145.69 

63.62 
152.07 








1-T-E CIRCUIT BREAKER CO. 











PHILADELPHIA 


PREFERRED DIVIDEND 


The Board of Directors today de- 
clared the regular quarterly divi- 
dend of 57% cents per share on the 
4.60% preferred stock of the Com- 
pany, payable April 15, 1955 to 
shareholders of record at the close 
of business April 1, 1955. 


COMMON DIVIDEND 


The Directors also declared a quar- 
terly dividend of 3114 cents per 
share on the outstanding common 
stock of the Company, payable 
March 5, 1955 to shareholders 
of record at the close of business 
February 23, 1955. 


E. I. ATLEE, Jr. 
Secretary 


February 14, 1955 


Details of Stock Trading: 

Shares Traded (000 omitted) 
Issues Traded 

Number of Advances 
Number of Declines 

Number Unchanged 

New Highs 1954-55 

New Lows 1954-55 

Bond Trading: 


Dow-Jones 40-Bond Average 


Bond Sales (000 omitted) 


‘Feb. 9 
3,360 
1,229 

815 
206 
208 
105 

1 


100.49 
$4,970 





—— 
Jan. 12 


13.09 


*+Price-Earnings Ratios: 
50 Industrials 

20 Railroads 

20 Utilities 
*+Common Stock Yields: 
50 Industrials 


Jen. 19 
12.83 
10.44 
15.73 


Jan. 26 
13:23 
10.60 
15.94 


Feb. 10 
3,460 
1,250 

736 
267 
247 
172 

1 é 2 0 


100.47 
$5,240 
a 


Feb. 2 
13.51 
10.76 
15.94 


Feb. 11 
3,260 
1,243 

523 
467 
253 
144 


Feb. 14 
2,950 
1,250 

512 
495 379 
243 214 
147 147 


Feb. 15 
3,510 
1,252 

659 


100.32 
$5,040 


100.23 100.26 
$4,750 $3,620 


——— 
High Low 
13.55 12.83 
10.88 10.44 
16.09 15.68 


Feb. 9 
13.55 
10.88 
16.09 











4.38% 
5.11 
4.63 
4.44 


4.25% 
5.03 
4.57 
4.32 


4.24% 
5.18 
4.65 
4.32 


4.26% 
5.13 
4.60 
4.34 


4.38% 
5.18 
4.65 
4.44 


4.24% 
4.96 
4.57 
4.32 








20 Railroads 

20 Utilities 

90 Stocks 

* Average Bond Yields: 








BRIGGS & STRATTON 
CORPORATION 


a 


2911 2913 2.943 
3.160 3.175 3.187 


3.478 3.471 3.492 


*Standard & Poor’s Corporation. {For latest figures see page 17. 


The Most Active Stocks—Week Ended February 15, 1955 


Shares Net 
Traded Change 
339,500 
318,000 5% 
204,700 634 
158,000 24 

154,900 82% 
141,300 50% 
136,900 21% 
134,000 46 60% 
120,300 14% 15% 
119,700 6914 70 


FINANCIAL WORLD 


2.940 
3.184 
3.473 


2.879 
3.151 
3.471 


2.943 
3.187 
3.492 





(BriGGs & STRATTON) 








osing ———, 
Feb. 15 
4% 
7% 
6% 
25 
87% 
541% 
215% 


——o 
Feb. 8 


DIVIDEND 


The Board of Directors has declared a 
quarterly dividend of sixty cents (60c) per 
share on the capital stock (without par 
value) of the Corporation, payable March 
15, 1955, to stockholders of record Febru- 
ary 25, 1955. 


Electric & Musical Industries 
Hupp Corporation 

Avco Manufacturing 
Pennsylvania Railroad 
Republic Steel 

General Electric 
Curtiss-Wright 

Chance Vought Aircraft 
Baldwin-Lima-Hamilton 
Chrysler Corporation 


4% 


Milwaukee, Wis. 
February 15, 1955 


L. G. REGNER 


Secretary-Treasurer 


























Earnings, Dividend Record and Price Range of N.Y.S.E. Common Stocks 


Tt s is Part 31 of a tabulation which will cover all common mendation but a statistical record for reference. Earnings 
stc:ks on the New York Stock Exchange. It is not a recom- and dividend payments are adjusted for stock splits. 





















1944 1945 1946 1947 1948 1949 1950 1951 1952 1953 1954 






































































































































































































































































rnational Packers MO voxncceos 33% 38% 36% 22 14% 15 14% 12% 173% 
ra Low — puawengeae 27% 31% 20% 20% 83% 8Y% 11% ae 9% 9y% 95% 
Earnings eaued $2.94 $2.09 $3,70 $1.86 $0.72 $0.75 $1.61 $1.13 $2.52 $1.60 amen 
40 Dividends .... 2.50 1.80 1.60 1.60 1.40 f 0.40 1.30 0.60 0.60 $0.60 
35 ynational Paper Pe cacaccees 21% 483% 55% 59% 64% 6814 a 
| errr 13% 19% 38% 38% 42% 41% re 
(30 ( fter 2-for-1 split ME wciccanes rey eubes wee aaa cher 37% 5934 
December, 1949 Seen yee a Pt ee “ark woue 331% 33% aoe Sante Kies yes 
25 2 d 25% stk. div. Er Brune re o> wes Aoee mates 5258 56% 5514 59% 8834 
20 September, 1950) ........ Low ...-eeeeee fas Mee a cd otal are vey 42% 451%4 42Y, 47%, 55 
aber dimaind $0.83 $0.84 $3.40 $6.01 $6.69 $5.69 $7.39 $6.28 $5.75 $6.44 z$4.50 
115 4 Dividends .... None None 1.20 1.60 2.00 2.00 2.50 3.00 3.00 p3.00 p3.00 
Int «national Railways Serre 12% 24 2614 16 14 7% 9% 11yY% 123 10 1258 
a. C-ntral America BE sinsbisins 7% 9% 11% 9 5% 4% 5 634 Si 74 404 
Earnings ..... $2.33 $3.15 $3.27 $4.16 $1.72 D$0.67 $1.38 D$0.3 $0.61 $0.33 D$0.26 
1954 rar 3 > 
sb. 13 Dividends .... None Nene None None None None None None None None None 
5.684 Int«rnational Salt PE a cccccw es 47 57 70% 58% 4 61 70 83 ee ie 
706 , BME ocreciccous 39% 424 52% 46% 52% 50 52 70 Pre ate 
756 (After 2-for-1 split MN coecceces ade wae etnies cake aa bate ee 49344 57 55 79 
’ earner re ay sad Pep aa auies sais ee? 39 45 41 4454 
122 Peeves ooaee —_ — = 0 “a +68 “Ss ee $4.96 $4.65  2$5.53 
1954 e acu : F 3 A 75 ; - ; 2.50 2.50 4.00 
b. 1 os , ‘ 
fs . International Shoe Re gdiacceds 43 45% 49% 45 45 46% 463% 444 40 40% 44% 
2 556 BOW sscccccess 35 39 36 37% 3934 41 38% 38% 36% 38% 38 
2 849 ee ee iia — — —_— —= - —— err ne, m$2.65 m$2.44 m$2.93 m$3.01 
1789 _ pare 2 ; : ; 2. 2.40 2.40 2.40 2.40 
1.470 International Silver errr 93 175 230 
pp Pi onda og MO Sccasccees 5634 92 175 eau a fat waas aye had anu wags 
and 4-for-1 split ED do ceccccs ee as 60% 62 653% 57% 613% 73 61% 54 70 
Di ae |) errr Low [teeeeeeeee ree eee 39% 40% 43 3814 4214 53 4714 36% 37% 
rire aaa a — bare ba — aa — pg $7.04 $6.45 y$2.47 
MES 2.00 : - : 4 J 5 , 6.0 4.50 4.00 4.00 
International Tel. & Tel. ere 20 33 31% 17% 16% 11% 16 19% 20% 20% 26% 
Low SU nsesinccs 115% 1834 1434 ou 834 7¥, 9% 13% 15 13% = 13% 
88 20 pore iewes pho |e D$1.57 $0.03 $1.07 $0.72 $2.27 $2.60 $3.09 $3.12 z$1.79 
37.84 ividends .... None None None None None None None p0.60 0.60 1.00 1.00 
ee International Utilities — Jisesasen ————— Listed ae Exchange P. a pt pris, 7 mis 
x ceeteeseees hated ss iti ta : ee ae ia <U% oF? é 2914 
Earnings eeu0e $0.94 $2.35 $1.28 $1.45 $1.69 $1.82 $1.90 $1.80 $1.72 $1.96 “ se 
op p= Dividends .... 0.33 0.50 0.94 0.90 1.69 1.00 1.05 1.20 B:23 1.40 1.45 
3.510 Interstate Department BE ccdcacccc 20% 41% 50 27% 26% 23 30 35% 324 30% 34% 
’ Stores Low Len eeeeeeee 15 17% 231% 19 17% 18% 20% 27% 26 23% 25 
. Earnings oe — “—<s —_ a$4.62  a$5.15 a$3.76 a$6.45 = a$4.20 = a$3.87  a$3.26 = y $0.45 
tvidends .... P -30 P 2.00 2.00 2.00 2.00 2.50 2.50 2.50 2.50 
379 Interstate Power OE visitas Listed N. Y. Stock Exchange 8% 103% 11 14 
214 Low [te teeeeees November, 1951 8% 8% 9% 10% 
147 Earnings coace coats $0.81 $0.73 $0.72 $1.02 $0.94 $0.84 $0.80 £0.89 $0.91 re 
0 _ Dividends .... iad None None None 0.30 0.60 0.60 0.60 0.60 0.63 0.68% 
Intertype Corp. errr ey 20% 30% 34% 26% 35% 34 45 37% 36 41% 39 
00.26 Low Uteteeeeeee 15 19y% 20% 20 22% 24 28 30% 25% 24% 28% 
3,621 Deen. soo roo too = 200220320280 hop pd3 pad 340 
VG a 1vi - A f A 2 P i : 2.00 pl. p1.40 p1.406 
—— Iowa-Illinois Gas & Electric High ......... Listed N. Y. Stock Exchange 27% 27% 28% 31% 347 
ow ; Low [te eeeeeees August 24, 1950 23% 24% 25% 27 rt 
2.83 cares eeses 1.48 $1.95 $2.03 2.22 $2.60 $2.77 2.54 $2.12 $2.21 $2.34 $2.04 
vous 9 1.61 2.80 1.50 1.59 1.59 1.80 1.80 1.80 1.80 1.80 
44 - tutdends 0 
5.68 lowa Power & Light High ......... Listed N. Y. Stock Exchange 22 24 25% 26% 29% 
Low Leet eeeees July, 1950 17% 20% 22% 22% 24% 
4240 Earnings neues $1.37 $2.18 $2.17 $2.26 $2.00 $1.86 $1.86 $1.89 $1.74 $1.94 ad 
196 = Dividends .... 1.40 2.00 1.60 1.60 1.40 1.33 1.40 1.40 1.40 1.40 1.40 
437 Island Creek Coal FRB ccccccces po 2 we en ba 
4.32 (After 2-for-1 split  -ccecwes sacha Sasa < nee: 3954 "32 3534 ""39 3934 30% 2334 
February, 1948) ......... eee aces th ae ‘tari 29 24 27% 32 26% 15% 14 
2.379 Earnings anbes $1.70 $1.50 $1.86 $4.02 $5.37 $3.36 $4.15 $4.68 $2.90 $1.14 $1.27 
3151 ah Dividends .... 1.00 1.00 1.25 2.25 2.85 3.00 3.00 3.00 2.50 1.75 1.00 
; Jacsbs (F. L.) C : 2 I I 
3.471 - L.) Co. DEE: cndaccees 13% 22% 24% 13% 10 7% 7% 8% 5Y% 6} 8} 
SOP ci rarevees $ 19% 834 6% 45% 234 51 434 3% “ ry 
Earnings ..... h$2.13 h$2.94 hD$2.40 hD$0.58 h$0.41 hD$1.75 h$0.60 h$1.04 hD$3.35 hD$1.09 hD$0.05 
- Dividends .... None 0.20 None None None None None None None None None 
955 Ja:zer Machine Company’ High ......... ———-—Listed N.Y.S.E.—————- 24% 23% 18% 18% 22% 26% 25 30% 
Low .......+5. — — July, 1947. — 19% 18 11% 14% 18% 19% 17% 19 
Bae , Porn ery" — ert es —S as —s —s a ee m$1.91 m$2.03 
hang Banas 25 0 50 2.00 2.00 
+ Je‘ erson Lake Sulphur SN a cdccdcde Listed N. Y. Stock Exchange 25% 37% 
+2 Low ..-....++ January, 1953 17% 20% 
+h Earnings ..... $0.58 $0.39 $0.40 $0.42° $0.49 $0.64 $1.68 $1.79 $1.65 $2.02 2$2.17 
+1 4 Dividends .... 0.20 0.07% 0.15 None 0.20 0.22% 0.55 0.77% 1.00 1.05 1.30 
45 Jeol Tea High 38% 47 59% 53 438 59% 70% 78% 7 
7. ioe eee 2 70% 84 eee 
+35 pa GA aesnieenss 27 3434 4514 39% 39% 44 5414 64 6414 7534 ns 
4% ann ae split BS Stccvecen das ena hae Siew weed sors mas oe 43 55 
t ESPON: | TGAS) gscdvcticcsdas TE cinéeadcde ree waa wane ac was ead re mati waiats 34 35% 
ge Earnings ..... $1.06 $1.11 $2.36 $2.79 $3.33 $3.47 $3.58 $2.93 $2.56 $2.44 $1.45 
: 4 Dividends .... 0.70 0.75 1.38 1.20 1.50 1.38 2.10 1.75 1.75 1.58 2.00 
7 ae Pad ~<— gn a 31; following year. h—12 months ended July 31. m—12 months ended November 30. p—Also paid stock. y—Six months. 






* ed by C. J. O’BRIEN, Inc. 
Nev York, N. Y. 
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Steel Takes to the Air. In Arizona, 
there’s a sandy river bed where flash 
floods frequently occur. A gas pipe line 
had to cross the river bed. So, to avoid 
the flash flood danger, the 30-inch 
welded pipe line took to the air for 1020 
feet. Pipe and supporting structure were 
fabricated and erected by U. S. Steel. 


This trade-mark is your guide to quality steel. 


SEE THE UNITED STATES STEEL HOUR. It's a 
full-hour TV program presented every other 
week by United States Steel. Consult your local 
newspaper for time and station. 


AMERICAN BRIDGE .. AMERICAN STEEL & WIRE and CYCLONE FENCE .. COLUMBIA-GENEVA STEEL 
OiL WELL SUPPLY .. TENNESSEE COAL & IRON .. UNITED STATES STEEL PRODUCTS . 


UNITED STATES STEEL HOMES, INC. 














Milk Tastes Better when served this 
modern, convenient way. Many restau- 
rants and school cafeterias use these 
stainless steel milk dispensers. Stainless 
won’t rust. It’s sanitary and easy to 
clean. And it’s hard enough to resist 
dents and wear. 


Frozen Steel. Ordinary steel becomes 
brittle at low temperatures. But U. S. 
Steel recently introduced a completely 
new alloy known as USS “T-1*.” This 
steel retains its strength and toughness 
at high and low temperatures; but even 
more important, it can be welded with- 
out need for heat treatment. The picture 
shows a “‘T-1” welded pressure vessel 
that survived a blow from a 13-ton ingot 
dropped 73 feet. The tank was chilled 
to —22° F. *Trade Mark 


1200 Feet a Minute! That’s how fast this magazine printing press gobbles up paper. At the de- 
livery end, a sharp steel knife snaps in and out 640 times a minute to cut the paper. Americz2 


Quality Springs are used to cushion the shock. They perform so well that the customer has beca 
using them in these presses for 20 years. 


UNITED STATES STEEL 


or further information on any product mentioned in this advertisement, write United States Steel, 525 William Penn Place, Pittsburgh, Pa 


-- CONSOLIDATED WESTERN STEEL .. GERRARD STEEL STRAPPING .. NATIONAL TU: 
. UNITED STATES STEEL SUPPLY . . Divisions of UNITED STATES STEEL CORPORATION, PITTSBUR: 
* UNION SUPPLY COMPANY - UNITED STATES STEEL EXPORT COMPANY - UNIVERSAL ATLAS CEMENT COMPANY 5-2i 








